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KHANIJ SAMACHAR
Vol. 2, No-5
(As appeared in National/Local Newspapers Received in Central Library,
IBM, Nagpur)

The Central Library, IBM, Nagpur provided the Classified Mineral News Service
since many years on monthly basis in the print form. To expand this service to the
IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time,
the Controller General, IBM desired to make this service online on fortnightly basis.
The library staff made efforts to make it successful. This is the 5" issue of volume -2
for this service named Khanij Samachar for the period from 1%t — 15 March, 2018.
The previous issues of Khanij Samachar upto Vol. 2, No-4, 16"— 28t February, 2018
were already uploaded on IBM Website www.ibm.gov.in .

It is requested that the mineral related news appeared in the Local News
Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mining and mineral related
information.

It will be highly appreciated if the valuable feedback is reciprocated.

Mrs. D. H. Vairagare
Asstt. Library & Information Officer


http://www.ibm.gov.in/
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A FORTNIGHTLY NEWS CLIPPING SERVICE
FROM
CENTRAL LIBRARY
INDIAN BUREAU OF MINES
VOL. 2, NO-5, 1st -15t MARCH, 2018
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GLOBAL Change in % 52-Week

“ Price  Weekly Monthly Yearly High Low
Metals ($/tonne) -
Alumini 2139 -14 -3.2 124 2270 1847
Copper 6864 -2.8 -2.0 16.0 7216 5462 .
Iron Ore 76 14 39 -18.3 90 54
Lead 2442 3.8 9.7 8.7 2683 2030
Zinc 3358 -5.5 -5.4 211 3619 2434
Tin 21569 -1.0 -0.6 1.6 22104 18867
Nickel 13403 23 0.0 250 14150 8710

THE BUSINESS LINE
DATE: 12/3/2018 P.N.8

Metals ($/tonne)

Al ¢ 2100 18 10 132 2270 1847
Copper " 6938 11 34 223 . 726 5462
Iron Ore 68 -10.1 8.6 -20.5 B9 54
lead = . 2375 28 - 64 56 2683 2030
Zinc 3216 24 -40 27 3619 2434
Tin 2417 -04 17 113 22104 18867

| Nickel 13814 31 6.8 369 14150 8710
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“PREMIUM PICK Co trades 30% higher than other tyre stocks and

robust volume growth and margins may maintain the valuations

In Farms and Mines, BKT
Treads on Growth Track

Ashutosh.Shyam@timesgroup.com

ET Intelligence Group: The con-
tinued strength in demand for agri-
culture tyres in Europe may lend
more credence to volume visibility
of Balkrishna Industries (BKT), a
maker of off-highway tyres(OHT)
used in tractors and heavy mining
equipment.

BKTstocktradesat30% premiumto
theaverageof prominentIndiantyre,
makers and having operating profit
margin nearly double of convention-
altyremakers. The better volume vis-
ibility and superior margin may help
maintain premium price-earnings
multiple with its peers.

BKT’s volume growth in December
quarter stood at 24%, highest in at
least 18 quarters, thanks to 35%
growth from farm equipment manu-
facturer of Europe and 17% growth
in Off-the-Road(OTR) tyres from the
miningsector. o

In the last nine months FY18, vol-
ume rose 15% to 145,211 tons. The
company has given a volume growth
guidanceof 11-13% for thecurrentfis-
cal after the Q2 results which look
quiteachievable given the traction in

demandfor OHT tyres. Thestreethas  struction equipment. BKT is gradu-

Balkrishna Industries:

-30
QIFY14

R&D QUTPUT ;

Co's 39-inch
mining tyres
have been ac-
cepted both in OEM and
replacement markets

been pricing volume growthof 15% a
year in thenext three years.

Apart from the agricultural seg-
ment, the company is gradually in-
creasing the presence in the OTR
segment — used in mining and con-

ally becomingan approved vendor to
all leading vehicle makers and ex-
pandingitsnetwork.

In order to tap the mining seg-
ment, it has launched 39-inch min-
ingtyres using its own R&D which
has been well accepted among
OEM and replacement market.
The company has only 3% market
share in the OTR segment, hence
using its leverage of lower cost
production and lower prices it has
potential to gain sizeable market
share in the next few years.

On the earnings side, the compa-
ny could potentially have several
ways to improve its margins. The
operating margin in December
2017 dropped 30.3% from 33.4% a
year ago due to one-off expendi-
ture from shift plant and machin-
ery to Bhuyj plant from Waluj.

The margin could remain in the
range of 32-33% in the medium
term owing to richer product mix
as share higher margin mining
tyres rise, more production from
better efficient and profitable Bhuj
plant and 100-150 basis improve-
ment in margin as backward inte-
gration benefit as the company

turing plant of 60,000 tons.

setting up carbon black manufac- 1

X
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Jwalit.Vyas@timesgroup.com

ET Intelligence Group: NMDC'’s
share price has dropped by over 20%
since a partial stake sale by the gov-
ernment in January on general mar-
ket weakeness and weak quarterly
results. Being the largest iron ore pro-
ducer, NMDC offers a proxy play to the
rising steel demand.

Compared with the steel players,
NMDC is debt free. It has been report-
ing record production amid two price
increases in the currentfiscal. Itisalso
expected to benefit from the recent
mining ban in Goa and Odisha. Given
these factors, investors may find the
stock attractive.

In the past two months, NMDC in-
creased ore price by nearly 25% from
the year-ago level. The production vol-
umewasalso9% higheryearonyearin
the first nine months of FY18. This

should support the earnings growth in
\thg term. Amid the recentban on

Peer Comparison Bl l
- Valuation of NMDC and

indian steelcos. .
FY19E EV/EBIDTA

NMDC trading at a discount to
global peers on FY19 estimates

NMDC 5.7 94| 15
RioTinto | 6. 12 ;
Vale
Kumba

1.7

severalmines in Odishaand Goa by the
Supreme Court, NMDC is expected to
command higher pricing power at a
time when steel demand looks strong.
This may: result in a double-digit
growth in the operating profit before
depreciation (EBITDA) for the next
two-three years. The momentum is
likely to' continue with its three-mil-
lion-tonne (MT) steel plant expected to
be operational in FY21. After Tata

- NMDC [ 5.7
e, AR
Jsw TR 7.4
Jspr N 7.1

[16135] 120 tce NN 6.7

Steel, NMDC will be the only company
with forward integration (having iron
ore mines as well as steel plant). Also,
over one-third of current annual pro-
duction of iron ore will likely be dis-
rupted by F'Y20 for the short term as
current licences of private bidders
expire. This may help ore miners re-
tain pricing power.

For the December quarter, the com-
pany’s sales fell by 20% to 2,469 crore

PROXY FOR STEEL SECTOR Even as stock has shed 20% since 'Jan, co hiking ore prices amid \
mining bans in states, strong demand for steel, and debt-free books make it attractive

NMDC Pricing Powerto Drive
Double-digit Growth in Profits

and and EBIDTA dropped by 6% to
71,331 croreyear-on-year duetotempo-
raryrailway linedisruption andlower
realisation. With these issues sorted,
performance in the coming quarters
is expected to be strong. Also the ben-
efit of nearly 25% year-on-year price
increase inthe pasttwomonths will be
visible from the March quarter.
AtWednesday’s closingsharepriceof
¥129.4, NMDC’s enterprise value (EV)
was under six times FY18 expected
EBITDA. This is cheaper than some of
the top steel makers who trade at an
EV/EBITDA of above seven.
Compared with them, NMDC has no
long term debt and operates at a much
higher EBITDA margin of nearly 60%.
The company has a history of paying
healthy dividends in March. Last year;
it paid 4.15 per share. Its current divi-
dendyield is4.5%.naddition, NMDC’s
current valuation does not reflect the
potentialgainsfrom thesteel plantonce
it isfunctional. These factors make the
stock attractive at the current price. b
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BLOOMBERG
February 28

Gold producers are doing
everything they’re supposed to
be doing— squeezing more
profit out of mines, penny-
pinching on projects and res-
isting the kind of big deals that
got them into trouble when
prices fell.

While that is satisfying their
large institutional sharehold-
ers, it is not enough to lure
more general investors drawn
to flashier electric-vehicle com-
modities, as well as to stocks
riding the marijuana and
cryptocurrency booms.

Investors seeking gold ex-
posure are preferring ex-
change-traded funds, all at a
time when money is pouring
into lithium and cobalt com-
panies that have plugged into
the rechargeable-battery rush.

That is the message from the
BMO metals and mining con-
ference, where 1,400 bankers,
miners and investors have
gathered over four days of

g

GETTY IMAGES/ISTOCKPHOTO

meetings hoping to find op-
portunities. “Right now, gold
has been so boring and asleep
that nobody cares,” David Har-
quail, CEO of precious-metal
royalty and streaming com-
pany Franco-Nevada Corp and
Chairman of the World Gold
Council, said in an interview
from the conference in Florida.

Cannabis and Cryptos

“The dearth of M&A is indicat-
ive of lack of growth presented
by gold companies,” said
Pierre Lassonde, Chairman of

o

Investors hot on battery than boring gold

the Franco-Nevada. He thinks
this will persist for another 12-
18 months, at which point in-
vestors will demand growth.
But for now, the gold price has
gone nowhere over the last five
years and there are plenty of
other flashier commodities at-
tracting generalist interest.
Last week, Cobalt 27 Capital
Corp. CEO Anthony Milewski
said his company was in talks
with multiple parties inter-
ested in securing cobalt sup-
plies, including battery
makers, automobile manufac-

turers Chinese
conglomerates.

On Tuesday, he said indus-
trial and trading companies
are also starting to invest dir-
ectly in Cobalt 27 equity. Mean-
while, increasing numbers of
investors are interested in buy-
ing shares as a proxy for adop-
tion of electric vehicles.

Gold producer Agnico Eagle
Mines Ltd. is dusting off its
idled cobalt land holdings in
Canada after receiving mul-
tiple inquiries, CEO Sean Boyd
said at the conference. Both
Barrick and Newmont, the top -
two gold producers, said they
are feeling no pressure from
large investors to make big ac-
quisitions.

“While investors centre their
attention on giant tech stocks,
along with companies riding
the bitcoin, marijuana and
electrification booms, gold
will have its day” Egizio Bi-
anchini, the outgoing co-head
of global mining for BMO Cap-
ital Markets, said.

—
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JSW Steel to buy Italy’s
Aterpi for almost X600 cr.

‘May also bag Monnet Ispat as lenders clear financial bids’

PIYUSH PANDEY
MUMBAI

JSW Steel is all set to sign a
term sheet with Algeria’s
Cevital to buy Italy’s second
largest steel firm Aferpi for
almost ¥600 crore

“JSW’s senior officials are
in Italy and a term sheet is
likely to be signed tomor-
row,” a source told The Hin-
du. “The government will
announce the deal after the
term sheet is signed,” the ad-
ded. Cevital had bought Ita-

| lian steel firm Lucchini in~

2014 and renamed it Aferpi.
. Lucchini, which was then

owned by Russia’s Severstal,

was declared insolvent in
- 2012.

JSW Steel is also set to ac-
quire Monnet Ispat & Energy
as the lenders had cleared
the financial bids and were
evaluating the technical
bids. The winner would be
announced in a couple of
weeks, according to sources.

JSW Steel along with Aion
Capital Partners had submit-
ted a bid for %3,750 crore
that includes payment of

e e

¥2,500 crore to the lenders
and balance to the opera-
tional creditors against Mon-
net Ispat’s outstanding debt
of more than 10,000 crore.

“The financial bids have
been cleared by the len-
ders,” a person, privy to the
development, told The Hin-
du on the condition that the
identity would not be dis-
closed. “They are now eval-
uating the other terms and
conditions of the bids. They
will send their approval to

: A o 47 g;r "_ B
Winner takes it all: JSW Steel is close to inking deals on
acquiring two companies. sREUTERS

the NCLT (National Compa-
ny Law Tribunal) by mid
March,” the person said.

‘Met all preconditions’
When asked if the bid can be
rejected on the ground that
JSW-led consortium was the
sole bidder, a JSW senior of-
ficial said, “we have met all
the preconditions of the IBC.

There is no such provi-
sion.” A JSW spokesperson
declined to comment on the
issue.
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‘Minerals mined
illegally in Rajasthan’

SC orders flouted, says CAG report

SPECIAL CORRESPONDENT
JAIPUR

Around 98.87 lakh tonnes of
minerals, worth %204.50
crore, were illegally excavat-
ed in five districts of Rajas-
than between 201112 and
2016-17. The mining had not
only violated the rules and
regulations but also flouted
the Supreme Court’s direc-
tion to stop the degradation
of environment in the Ara-
valli hills.

In its report on the eco-
nomic sector for the finan-
cial year ended March 31,
2017, tabled in the Assembly
on Tuesday, the Comptroll-
er and Auditor General
(CAG) had pulled up the
State government for the il-
legal mining, while pointing
out that the Mines Depart-
ment could recover only
25.57 crore against the total
recoverable amount of
%204.50 crore.

There were inadequacies
in preventive measures as
well as in the follow-up of
the illegal cases detected,
while the delay in issuing

notices for recovery of penal
amount removed the scope
for deterrence, said the
CAG. Besides, the policy
measures framed in 2011 for
curbing illegal mining were
not implemented.

Serious violations

“We noticed serious viola-
tions of the Supreme Court’s
orders, as mining leases fall-
ing in the Aravalli mountain
range were granted, re-
newed and extended. Be-
sides, the Ministry of Envi-
ronment and Forest also
granted environment clea-
rance for mining lease des-
pite the area falling in Ara-
valli hills,” it said.

The districts where illegal
mining took place during
five years were Alwar, Jai-
pur, Sikar, Rajsamand and
Udaipur. The CAG said that
though nine mining engi-
neers’ offices in these dis-
tricts had registered 4,072
cases of illegal mining, tran-
sportation and storage of
minerals, they could make a
negligible recovery.
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A viéw of the Essar Steel complex at Hazira, Gujarat

Numetal confident of turning
Essar Steel around if bid clicks

OUR BUREAU

Mumbai, Feb 28

Tyazhpromexport JSC, a share-
holder in Numetal which has bid
for Essar Steel, is confident of
scripting a quick turnaround of
the distressed assets if it emerges
as the highest bidder.

TPE is a leading engineering
agency in Russia in ferrous and
non-ferrous metallurgy project
operations and construction
with experience of over 60 years
and wholly owned by Rostec, a
$19  billion Russian state
Corporation.

Luxembourg-headquartered
ArcelorMittal is the only other

bidder for Essar Steel’s assets and
has bid aggressively as its at-
tempts to get a foothold in the
fast-growing Indian steel market
over the last 10 years have failed.

TPE says it will carry out stud-
ies for installation of new facilit-
ies in order to maximise produc-
tion from the profitable routes
and optimise production from
the loss making lines.

Ismail Mazanaev, Managing
Director, TPE India said that with
its rich technical experience and
strong financial capability the
new management would ensure
Essar remains one of the key
players in the steel industry.
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“Start working differently for betterment of community’

B Staff Reporter

“MINING and mineral industries )

should now start working differ-
ently for the betterment of the
community,” said Rajiv Ranjan
Mishra, CMD, WCL during the

. 71stFoundation Day programme
of Indian Bureau of Mines (IBM)
at IBM auditorium, Civil Lines
on Thursday.

Addressing ~ the  august
gathering, Mishra, highlighted
the functional role of IBM and
the sterling contribution made
by IBM towards development
of the Indian mining and miner-
al sectors.

He emphasised the need for
‘Outofthe Box’ thinkinginappli-
cation of technology. Mishra
explained about the initiatives
undertaken by WCLin settingup
of plants for production of sand
from overburden thatisavailable
at the coal mines.

He also explained about their
initiative in the field of conser-
vation of water used in the coal
mines to produce low-cost
portable drinking water
christened with the title ‘Coal
Neer’. He also highlighted WCL's

WCL CMD Rajiv Ranjan Mishra addressing thé gathering while S

ot

Tiu, Mukund P Chaudhari and Ranjan Sahai also look on. (Pic By

Anil Futane)

contribution towards manu-
facturing bricks from fly ash
which he said will enable ful-
filling the low-cost housing
scheme launched by the Prime
Minister under Pradhan Mantri
Awaas Yojana.

Guest of honour Mukund P -
Chaudhari, CMD, MOIL, con-
gratulated IBM for its 71st years
of existence and for the Nation-
building role that it has played.
Chaudhari conveyed his best
wishes for all future endeavours

that IBM would undertake.

Ranjan_ Sahai, Controller
General, IBM and President of
the function, appreciated the
presence of all invitees who
graced the occasion, Sahai
extended his warm wishes and
gratitude to all guardian seniors
and ex-IBM officers.

Sahai stressed’ on the
diversifications that IBM had
recently undertakenin the fields
of Star Rating of Mines;
Developing of Mining Tenement

1 émployees  to

System: and Initiating Mining
Surveillance System through
satellite technology. -

IBM conducted a blood dona-
tion and medical camp for
: mark the
'Foundation Day.

Mujib U Siddique, Mineral
Economist, compered the pro-
gramme. The event commenced
with lighting of traditional lamp
and Saraswati Vandana. The
guests also released a souvenir.
They also honoured all blood
donors with a certificate during
the programme.

Earlier, S Tiu, Chief Controller
of Mines, IBM, gave the intro-
ductory remarks and welcomed
thedignitariesand highlighted the
contributions of IBM in a vari-
oustechnical domains of themin-
eral and mining sectors.

M Mukherjee and C S
Gundewar, former Controller
Generals of IBM, a large number
of exiemployees, current
employees, geologists, represen-
tatives from MOIL and WCL
were present during the pro--
gramme. Dr P K Jain, Chief
Mineral Economist, IBM pro-

posed a vote of thanks. b
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Comex gold on a downtrend; buy if it dips to $1,300/ounce

Stop-loss: $1,297;
target: $1,345

GNANASEKAART

Comex gold futures fell on
Thursday, extending losses for
a third day after comments
from Federal Reserve Chair-
man Jerome Powell this week
shored up expectations for
further increases to US in-

- terestratesand held the dollar
near a five-week peak.

Comex gold futures are
edging lower, but hasn’t fallen
as much as the other non-agri

‘commodity peers. As men-
tioned in the previous update,

prices could now consolidate
in the $1,300-1,320 per ounce
levels before edging up again.

Around of consolidation in
the $1,3051,335 zone looks
likely for a while. In the near-
term, upticks could be capped
in the $1,335-45 zone and edge
lower towards initial support
at $1,300-05. And failure to
hold here could take it down
to $1,278-80. The medium-
term picture still holds some
promise, therefore, caution
should be exercised on get-
ting excessively bearish too.

A positive trigger for a sus-
taining the uptrend is likely to
be above a close of $1,375. In
the coming week, we expect

$1,300-05 levels to hold for a
push higher towards $1,335 or
even higher to $1365 levels
subsequently.

Wave counts: It is most
likely that the fall from record
$1,925 to the recent low of
$1,088 so far, was either a pos-

sible corrective wave “A”, with,

a possibility to even extend to-
wards $1,025-30 levels or a
complete correction of A-B-C
ending with this decline.
Subsequently, a corrective
wave “B” could unfold with
targets near $1375 or even
higher. After that, a wave “C”
could begin lower again. Al-
ternatively, we can also expect
wave “B” to extend to $1,476

levels. If the current decline as
a whole from $1,920 can be
considered as a fourth wave,
then the fifth wave could be-
gin and cross $1,700 in the
long-term.

But, failure to follow-
through above $1,355 has
dashed any hopes of any im-
pulsive up move. As prices
have broken certain import-
ant supports and shows weak-
ness targeting $1,100 levels.
But, a sustained move above
$1,200 has once again revived
bullish hopes and will make
the necessary adjustments to
the wave counts, as the prices
break key resistance above.

RSI is in the neutral zone

now indicating that it is
neither overbought nor over-
sold. The averages in MACD
are still above the zero line of
the indicator again, indicat-
ing bullishness to be intact.
Only a cross over again below
the zero line could hint ata re-
versal in trend to bearish.
Therefore, buy Comex gold
on dips around $1,300-05 with
the stop-loss at $1,297 target-
ing $1,345 followed by $1,374.
Supports are at $1,305, 1,295
and 1,278. Resistances are at
$1,335,1,351and 1,374.

The writer is the Director of
Commtrendz Research. There is
risk of loss in trading.

/
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Stiff Steel, Aluminium
Tariffs Likely from US

Trump wants tariffs
of 25% on steel and
10% on aluminium
from all countries

Jennifer Jacobs & Joe Deaux

President Donald Trump is set to

announce steep tariffs on steel -

and aluminum imports on Thurs-
day, people familiar with the mat-
ter said, in what would be one of
his toughest actions yet to imple-
ment a hawkish trade agenda that
risks antagonising friends and
foesalike.

Trump told aides he wants to an-
nounce tariffs of 25% on steel and
10% on aluminium from all coun-

__tries, according to two people who
« asked not to be identified because
the deliberations aren’t public.
One person said the details of the
decision may still change, and it’s
possible some countries may be
granted exemptions. “Our Steel

~ and Aluminum industries (and
.many others) have been decimat-

Hawkish Agenda

« Donald Trump may announce
steep tariffs on steel and
aluminum imports

* Trump's hawkish trade agenda
risks antagonising friends and
foes alike

He i likely to propose tariffs of
25% on steel and 10% 0n
aluminjum fromall countries

S *It'salso possible
some countries

)\ may be granted
=] exemptions
#% * » USmove may
) provoke
S .24 retaliation

> from China

ed by decades of unfair trade and
bad policy with countries from
around the world,” Trump said in
a Twitter posting Thursday. “We
must not let our country, compa-
nies and workers be taken advan-
tage of any longer. We want free,
fairand SMART TRADE!”

Then president has been consid-
ering a range of options to curb

imports of steel and aluminum,
after the Commerce Department
concluded shipments of the two
metalshurt USnational security. -

Leading up to the decision, the
president told confidantes he was
leaning toward a 24% tariff on
steel, the harshest of the alterna-
tives given to him by Commerce.
The US move may provoke retalia-
tion from China, the world’s big-
gest steel and aluminum pro-
ducer; at a time when President Xi
Jinping’s top economic adviser,
Liu He, has been dispatched the
US in attempt defuse tensions.

China has already launched a
probe into US imports of sor-
ghum, and is studying whether to
restrict shipments of US soya-
beans. Asian steel stocks declined.
Nippon Steel & Sumitomo Metal
and JFE Holdings slumped in To-
kyo while Baoshan Iron & Steel
fell in Shanghai, Hesteel retreated
in Shenzhen and BlueScope Steel
dropped in Sydney.

US producers from Alcoa Corp.
to AK Steel Holding rose before
the start of regular trading in
New York, while aluminum avoid-
ed an industrial-metals selloff in |

London. —Bloomberg #
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Reality Check

Billionaire Chases
Base-metal Buy
with a $3b Budget

, Sweden'’s billion-
o aire Lundin family
N/ | islooking to spend
b Ay as much as $3 bil-

lion on a new industrial-metal
asset as prices rally, before
turning its attention to scour-
ing for a new gold project.
Lundin Mining Corp is on the
prowl for a long-life zinc, nick-
el or copper asset and would
shell out $1 billion to $3 billion,
Lukas Lundin said in an inter-
view on Wednesday from the
BMO Global Metals & Mining
Conference in Florida. An ex-
isting operation is his prefer-
ence and copper “might be the
easiest asset to work with.”
With his younger brother lan
Lundin, the 59-year-old over-
sees a global family business
with stakes in commodities in-
cluding industrial metals, gold,
diamonds, oil, uranium and
Latin American cattle.
—Bloomberg
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U.S. to impose tariffs
on metal imports

AGENCE FRANCE-PRESSE
WASHINGTON

U.S. President Donald
Trump said Thursday he
will sign off “next week” on
tariffs on cheap steel and
aluminum imports, espe-
cially from China, which he
said are harming U.S. pro-
ducers. Mr. Trump made
the announcement during a
meeting at the White House
with producers of the two
metals, who would be
among the principal benefi-

ciaries of any new barriers.

to competing imports.

25% tariff on steel
He said a 25% tariff would be
placed on steel products,
and a 10% tariff would be
imposed on aluminum.
Earlier on Thursday, Mr.
Trump lashed out at “unfair
trade” practices followed by
other countries. “Our Steel
and Aluminum industries

(and many others) have
been decimated by decades
of unfair trade and bad poli-
cy with countries from
around the world,” he
tweeted. “We must not let
our country, companies and
workers be taken advantage
of any longer. We want free,
fair and SMART TRADE!”

And while Mr. Trump did
not mention China in this
latest tweet, it came on a
day one of his top economic
advisers, Gary Cohn, was
due to meet with Chinese
economic adviser Liu He at
the White House.

Ariy U.S. action is likely to
be challenged by the export-
ing countries in the World
Trade Organization.

Meanwhile, industries in
the U.S. have urged the ad-
ministration to exercise care
since high import tariffs
would raise the cost of
supplies.

NMDC slashes
iron ore prices by
X100 per tonne

'| PRESS TRUST OF INDIA

New Delhi, March 1
NMDC, the country’s largest iron
ore mining company, has
slashed the prices of higher
grade iron (lumps) by 100 to
3,000 per tonne for the current
month.

. The state-run firm has also cut
the prices for'iron ore fines,
which are inferior grade ore, by
%100 to %2,660 per tonne for
March. The prices exclude roy-
alty, DMF (District Mineral Fund),

1 NMET (National Mineral Explora-

tion Trust), cess, forest permit fee
and other taxes. In February, the
company had fixed the prices of
lump ore at 3,100 per tonne and
of fines at 2,760 per tonne.

Iron ore is the main ingredient
used in making steel. NMDC pro-
duces about 30 million tonne of
iron ore from three fully mech-
anised mines. The company is in-
volved in the exploration of wide
range of minerals including iron

! ore and copper.
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Trump triggers tariff trauma

OURBUREAU & NYTNS

Washington/Calcutta: US
President Donald Trump said
on Thursday he would impose
stiff tariffs on imports of steel
and aluminium, making good
on a key campaign promise
and rattling stock markets as
the prospect of a global trade
fight appeared imminent.

“Trade wars are good, and
easy to win,” he tweeted the
next morning.

In a hastily arranged meet-
ing with industry executives
that stunned many inside the
West Wing, Trump said he
would formally sign the trade
measures next week and”
promised they would be in ef-
fect “for a long period of time”.

The action, which came
against the wishes of Trump’s
pro-trade advisers, would im-
pose tariffs of 25 per cent on
steel and 10 per cent on alu-
minium, effectively placing a
tax on every foreign shipment
of those metals into the United
States.

The President told more
than a dozen executives that
he wanted the tariffs to apply
to all countries, one executive
inattendance said.

Trump argued that if one
country was exempt, all other
countries would line up to
ask for similar treatment,
and that metals could end up
being shipped to the United
States through exempted
countries.

Trump’s authority to im-
pose such sweeping tariffs
stems from a commerce de-
partment investigation that
concluded last month that im-
ported metal threatened na-

of US Steel Import.

| BOILING POINT

US steel imports (in %)
Top 10 sources
Canada 16 Turkey Z
Brazil 13 Japan 5
SouthKorea | 10 Taiwan 4
Mexico 9 Germany | 3
Russia 9  India 2

Top 10 sources account for 78 per cent

Sources: Global Steel Trade Monitor (Dec 2017)

tional security by degrading
the American industrial base.

The administration has
said it wants to combat cheap
metal inginto the United

overall market.

Trump's announcement
came despite months of heavy
pushback from American
ies that use metals in

States, particularly from
China, but a broad set of tariffs
would fall most heavily on al-
lies, especially Canada, which
supplies steel and aluminium
to American companies as
well as the military.

“People have no idea how
badly our country has been
treated by other countries,”
Trump said on Thursday.

“They've destroyed the
steel industry, they've de-
stroyed the inium ind

their products, like automak-
ers and food packagers, and
foreign officials, who warned
that tariffs would strain rela-
tions and could prompt retal-
iatory trade actions.

It also elicited a swift and
severe response from Republi-
can lawmakers, who said the
action would ultimately hurt
American companies, work-
ers, consumers and the econo-

my.
The capped

indus-
try, and other industries,
frankly.”

“We're bringing it all
back,” he added.

Friday morning, Trump
tweeted that a trade war
would be a positive develop-
ment in the context of the Unit-
ed States’ current position
with its trading partners.

Stocks across the globe fell
in response to the potential
tariffs, with declines in the in-
dustrial sector outpacing the

afreneticand chaotic morning
as Trump summoned more
than a dozen executives from
the steel and aluminium in-
dustry to the White House,
raising expectations that he
would announce his long-
romised tariffs.

Advisers have been bitter-
ly divided over how to proceed
on the tariffs, including
whether to impose them
broadly on all steel and alu-
minium imports, whigh would

ensnare allies like the Euro-
pean Union and Canada, or
whether to tailor them more
narrowly to target specific
countries.

In a commentary, Morn-
ingstar Inc said it was still un-
clear whether the Trump ad-
ministration will apply the
new tariffs in a “blanket fash-
ion to all countries or only toa
targeted list of countries.”

It added that there has
“been significant disagree-
ment among Trump’s advisers
as to how severe the resulting
tariffs should be. On one hand,
trade hawks, including com-
merce secretary Wilbur Ross,
US Trade Representative
Robert Lighthizer, and trade
advisor Peter Navarro, have
pushed for steep tariffs and
quotas, while others, includ-
ing Chief Economic Adviser
Gary Cohn have supported a
more moderate approach.”

In its February 16 Section
232 report, US Department of
Commerce had proposed blan-
ket tariffs of 24 per cent for all
steel imports and 7.7 per cent
for all aluminium imports,
both less severe than the fig-
ures indicated by Trump on
March 1.

However, the agency had
also recommended 53 per cent
target‘ed tariffs for steel and
23.6 per cent targeted tariffs
for aluminium.

Therefore, the actions pro-
posed by Trump could be
viewed as more punitive or
significantly less punitive
than the recommended sanc-
tions depending on their
scope.

New York Times News Service and

JAYANTAROY
CHOWDHURY

New Delhi: India will not im-
pose any retaliatory duty on
American steel amid fears of a
global trade war in the wake of
US President Donald Trump’s
decision to slap a 25 per cent
duty on steel imports.

Top commerce and steel
ministry officials ruled out re-
taliatory tariffs and said the
impact of Trump's decision
announced late Thursday on

‘Indiarules
out duty
retaliation

TREND WATCH
India’s export of iron & steel

'15-16 | 314830 |7570179

India would be minimal as a

mere 2 per cent of the coun- | '16-17 | 354251 14035205

try’s steel exports gotothe US. | . iy y
“It will now be impossible 17-18"|240244 [12205814

to sell to the US. However, the | «api-pecember 2017

impact is small ... we mostly | Figures in tonnes

export pipes there and can | Source: Directorate General of

find alternative markets. The | Commercial Intelligence and

bigger impact would be on the | Statistics

cost structure of US busi

who use imported steel asraw by its trade partners.

material for further produc-
tion,” said S.K. Roongta, for-
mer chairman of SAIL and an
industry expert.

The biggest impact of the
US decision will be on neigh-
bour Canada, which meets 16
per cent of American demand,
followed by Brazil and South
Korea. China, like India, ac-
counts for just 2 per centof US
steel imports.

Analysts said Indian and
Chinese steel were earlier tar-
geted by the US in the form of
higher countervailing duties.

The US uses its own law
Trade Expansion Act of 1962,
Section 232(b) to investigate
whether certain imports, or
the high levels of certain im-
ports, pose a threat to national
security. However, this has
e T abailoncad

Steel secretary Aruna
Sharma told a news agency
that “validity of Section 232 is
stretched to be used as tariff
barrier”. Indian analysts be-
lieve the biggest impact would
be on US automobile and oil
and gas industries whose costs
would goup.

“What we have to see is
how the Canadians, Euro-
peans and Koreans react tothe
US decision,” said Roongta.
Canada has already reacted to
the US tariff announcements
by stating it could take count-
er measures. China, t0o, is be-
lieved to be considering retal-
iatory measures.

War over Harléy

The US President stirred up a
row earlier this week by com-
ining about India’s tax on

15

motorcycle. On Monday,
Trump said: “When they
(Harley-Davidson) send a mo-
torcycle to India, as an exam-
ple, they have to pay 100 per
cent tax - 100 per cent. Now, |
the Prime Minister, who I
think is a fantastic man, called |
me the other day and said we
are lowering it to 50 per cent. I
said okay, but so far we're get-
ting nothing. So we get noth-
ing. He gets 50 (per cent), and
they think we're doing — like
they're doing us a favour.
That's not a favour.”

India, however, has little
grounds to complain against
the protectionist policies of the
US as it has been following a
similar approach to prop upits
own "Make in India” Cam-
paign. In his budget for 2018-
19, finance minister Arun Jait-
ley had raised import duties
ona clutch of items.

WTO warning

Late in the evening, the chief
of the World Trade Organisa-
tion warned a trade war is “in
no-one's interests”. “The WTO
is clearly concerned at the an-
nouncement of US plans for
tariffs on steel and alumini-
um. The potential for escala-
tion is real, as we have seen
from the initial responses of
others,” WTO director-gener-
al Roberto Azevedo said in a
statement.

Swedish home appliance
maker Electrolux said it
would suspend its invest-
ments in the US. “We're freez-
ing our investments,” Elec-
trolux spokesman Daniel
Frykholm was quoted as saj/

ing by Swedish news agenc’
T,
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VIDYA RAM
London, March 2
Politicians, industry,and unions
in Europe and Britain have re-
acted with alarm to the US Gov-
~ ernment’s announcement of re-
strictions in the form of a
surcharge on exports of steel
and aluminium to the US, with
the European Commission
warning of proposals for “WTO
compatible countermeasures”
to rebalance the situation.

“We will not sit idly while our
industry s hit with unfair meas-
ures that put thousands of
European jobs at risk,” said Jean
Claude Juncker, President of the
European Commission, who
slammed the US government’s
protectionism.

“Protectionism cannot be the
answer to our common prob-
lem in the steel sector. Instead of
providing a solution, this move
can only aggravate matters,” he
said, following the announce-
ment of import duties of 25 per
cent on steel and 10 per cent on
aluminium on Thursday. Cecilia

—

Malmstrom, Commissioner for
Trade, warned that the move
would simply raise costs and re-
duce choice for US consumers of
steel and aluminium. “These US
measures will have a negative
impact on transatlantic rela-
tions and on global markets,”
she added.

In 2017, the EU exported 5 mil-
lion tonnes of steel to the US out
of a total export volume of 40
million tonnes, according to EU
steel trade association EURO-
FER. “In the current context of

massive global excess steel capa- -

city, markets will be forced to
take preventative contingency
actions to avoid domestic mar-
ket disruption from traded de-
flection,” said its director, Axel
Eggert.

Tata Steel Europe, for which
the US represents 10 per cent of
its sales, welcomed the EU’s
pledge of swift action. “The EU
must not allow the moderate re-
covery in our industry over the
last year to be destroyed by the
EU’s most important ally,” said a

‘European industry raises alarm bells;'
EU warns of retahatory measures

US bid to impose import duties on steel
and aluminium will have a negative impact
on global trade and markets, say officials

On the boil Steel coils at the Thyssenkrupp factory in Duisburg,
Germany. The US move risks sparking a trade war if he goes ahead
with plans to impose steep tariffs on steel and aluminium imports ap

Tata Steel Europe spokesperson.

The concerns were echoed in
individual European markets,
including in Britain, which ex-
ports some £360 million of high
value steel products to the US, or
around 15 per cent of the sec-
tor’s exports, according to in-
dustry body UK Steel.

In addition to hitting US ex-
ports, UK Steel warned the US
move could have a knock on ef-
fect on markets such as the UK,
with steel diverted away from
the US to other markets. “In its
imagined post-Brexit role as the
vanguard for global free trade, it
must remember that not every-
one is on the same page and not

everyone is playing by the same
rules. Whilst we have to resist
any urge to mirror such protec-
tionist moves, we must at the
same time be clear-eyed and
equip ourselves with tools to re-
spond effectively and protect
our interests when necessary,”
said UK Steel Head of Policy,
Richard Warren.

German Chancellor Angela
Merkel's spokesperson said the
federal government rejected
the tariffs, and pledged to stand
side-by-side the European Com-
mission, the AFT reported.

Further details of the US plans
are expected to be unveiled next .~
week. / ;
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‘ArcelorMittal, Nippon Steel
to jointly bid for Essar Steel

Joint operations in U.S. since 1987 to come in handy’
?{:«5“

SPECIAL CORRESPONDENT
MUMBAI

Steel baron Lakshmi Niwas

Mittal-led ArcelorMittal and

Japanese steel major Nippon
Steel & Sumitomo Metal Cor-
poration (NSSMC) have
placed a joint bid for debt-la-
den Essar Steel.

In its resolution plan for
Essar Steel, ArcelorMittal’s
subsidiary ArcelorMittal In-
dia Private Limited (AMIPL)
on February 12 outlined the
intention to have NSSMC for-
mally join its bid for Essar
Steel.

“Should the submitted re-
solution plan be selected
and formally accepted by In-
dia’s National Company Law
Tribunal, ArcelorMittal and
NSSMC would jointly ac-
quire and manage Essar
Steel,” ArcelorMittal said in
statement on Friday.

“The ArcelorMittal bid is
ahead of Numetal’s bid; Re-
want Ruia, son of Essar pro-
moter Ravi Ruia is a stake-

holder in [Numetal],” a -

source in the know of the de-
velopment told The Hindu.

‘20-year history’
Mr. Lakshmi Mittal, chair-
man and CEO, ArcelorMittal,
said, “Partnering with
NSSMC for Essar Steel was
always our intention and
adds further strength to our
offer. Combining our expe-
rience and expertise creates
a powerful partnership that
has a proven track record —
our rich history of... collabo-
ration dates back more than
20 years with three joint
ventures in the U.S.”

“We believe that together,
we can contribute our know-
ledge and technology to sup-
port a rapid turnaround in
Essar’s performance, ena-
bling it to increase produc-
tion, enhance its product
capabilities and make a mea-
ningful contribution to the
future growth of India’s ma-
nufacturing sector and the
development of its econo-
my,” it added.

Joipt exercise: With NSSMC, we can support a turnaround in

“The JV between Arcelor-
Mittal and NSSMC is said to
be a partnership of equals,”
said another source in the
know of the development.

ArcelorMittal and NSSMC
have operated I/N Tek and
I/N Kote in Indiana, U.S., un-
der joint venture agree-
ments since 1987. I/N Tek
and I/N Kote are high-added
value downstream steel fin-
ishing facilities which serve
the automotive and domes-
tic appliance markets.

In its resolution plan,
AMIPL set out a detailed in-
dustrial and turnaround
path aimed at ‘restoring Es-
sar Steel’s fortunes, enabling
it to realise its full potential
and participate in the antici-
pated steel demand growth
in India’, the company said
in the statement.

NSSMC will proceed with
ArcelorMittal to form the
joint venture and acquire
ESIL, subject to the approval
of the regulatory authorities,
NSSMC said in a statement.

It added that India was
one of the most promising
steel markets in the world,
with significant growth po-
tential in the medium- and
long-term and where domes-
tically produced steel pro-
ducts command a superior
position.

‘Expanding production’

NSSMC has been steadily ex-
panding local production in
India and ‘targeting sectors

Essar's performance, says L.N. Mittal-led ArcelorMittal. =are

advantageous to its techno-
logical superiority” it said.

Meanwhile, NSSMC has
also been seeking opportun-
ities to engage in integrated
steel production in India to
capture the growing de-
mand for steel products,
which is expected to in-
crease along with the deve-
lopment of domestic infras-
tructure, the statement
added.

ESIL, a major steel firm,
has a fully integrated steel
production system located
on the west coast of India. It
manufactures flat steel pro-
ducts, plates and pipes,
which are sold through its
domestic sales channels,
and owns an iron ore mine
in the east of India.

“Based on the success of
the relationship between
NSSMC and AM, as well as
AM’s extensive track record
of rebuilding many compa-
nies and substantial market
knowledge of India, NSSMC
believes that by bringing to-
gether the strengths of both
companies, NSSMC and AM
will be able to successfully
turn around ESIL and trans-
form it into a competitive
steel business,” NSSMC ad-
ded in its statement.

Acquisition of Essar Steel |
is a part of NSSMC’s 2020
Mid-Term Management Plan
that lays out a roadmap to
further enhance and deve-
lop its global business, the
statement said.
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Wall St falls on trade
war fears; studies
show few jobs likely
to be created

REUTERS
Washington, March 2
President Donald Trump an-
nounced on Thursday he would
impose hefty tariffs on imported
steel and aluminium to protect US
producers, risking retaliation
from major trade partners like
China, Europe and neighbouring
Canada.

Fears of a trade war triggered a
sell-off on Wall Street.

Trump said the duties, 25 per
cent on steel imports and 10 per
cent on aluminium, would be
formallyannounced next week, al-
though White House officials later
said some details still needed to be
ironed out. #it

Trump believes
the tariffs will
safeguard Amer-
ican jobs, but
many economists
say the impact of
price increases for
users of steel and
aluminium, such
astheautoand oil
industries, will
destroy more jobs
than curbs on im-
ports create.

“We're going to US President Donald Trump

build our steel industry back and

our aluminium industry back,”

Trump said.

Shares of US domestic steel and
aluminium makers rallied, but
shares of companies ranging from
auto-makers to airplane makers

| fell on the potential impact of the
higher costs they will have to pay
for the metals.

The S&P 500 Index dropped al-
most one per cent and was on
track for its worst week in a
month, while the Dow Jones In-
dustrial Average lost more than
300 points after Trump declared
trade wars are easy to win in a
tweet on Friday.

The CBOE Volatility Index, better
known as the VIX, continued its
four-day climb and rose past 25.

The tariffs were sharply criti-
cised by some senior Republican
lawmakers as well as industries
ranging from autos to oil to con-
struction equipment. A major
concern is that US farm exports
could be hit hard in retaliation by
steel-exporting countries.

“Every time you do this, you get
a retaliation. Agriculture is the

ber one target. I think this is
terribly counterproductive for the

Trump to impose stee
tariffs on steel, aluminium

agriculture economy,” said Sen-
ator Pat Roberts, who chairs the
chamber's agriculture committee.

Ready to respond

China has already threatened to
curb imports of US soybeans, and
the European Union has said it
will consider action as well. Presid-
ent Xi Jinping’s top economic ad-
viser, Liu He, held talks with the
Trump administration in Wash-
ington on Thursday.

The discussion was described as
“frank and constructive”, by a
White House official, and focussed
on “ways to ensure fair and recip-
rocal trade.”

Trade tensions between the US
and China have risen since Trump
took office in 2017.

The tariffs will not directly hit
China that hard. Data shows that
Canada supplies 16 per cent of US
demand for steel versus China's 2

+ per cent and is by far the largest

steel  exporter,
followed by
Brazil and South
Korea.

Other coun-
tries were
already looking
at how to
respond.

Although
China only ac-
counts for a
small fraction of
US steel imports,
its massive in-
dustry expansion has helped pro-
duce a global glut of steel that has
driven down prices.

Though the administration says
duties would protect US industry,
critics say they would raise costs
for industry and fail to deliver on
Trump's campaign pledge to
boost domestic jobs.

Few more jobs from tariffs
While American steelmakers lost
three quarters of their jobs -
between 1962 and 2005, a major
study by the American Economic
Association showed that much of
this reflected improved produc-
tion technology, with output per
worker rising fivefold.

“Thus, even if trade protection
leads to increased domestic pro-
duction, increases in employment
may be far less than many hope,” a
report from the independent Eco-
nofact economist network said
last week.

The overall impact on the US
economy is likely to be muted, bar-
ring a major trade war, with steel
and aluminium imports account-
ing for just 2 per cent of the overall
total.
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REUTERS
Brussels, March 2
ArcelorMittal, the world's largest
steel maker, said on Friday it was
assessing the potential impact of
planned US tariffs on steel im-
ports, while saying governments
were right to take a tough ap-
proach to unfair trade.
ArcelorMittal, which has size-
able operations in both Europe
and the US, repeatedly has com-
plained about cheap imports
from China and other countries
hurting its business.
“The significant steelmaking

THE BUSINESS LINE DATE: 3/3/2018 P.N.4

[ArcelorMittal assessing
fallout of US decision

this century, and the rise in ex-
ports we have seen from several
steel-producing nations, legitim-
ises governments worldwide tak-
ing a tough approach to address-
ing unfair trade practices,”
ArcelorMittal said in a statement.

“The greater need, however, is
to create a truly sustainable
global steel industry, and the only
way to do this is for steel-produ-
cing nations around the world to
work together to address global
overcapacity,” it said, adding it
was assessing the likely impact of
the US measures on its business

and the industry as a whole.

overcapacity that has developed

No immediate impact
on India’s steel exports’

REUTERS
New Delhi, March 2

of Section 232 is stretched to be
used as tariff barrier,” Steel Secret-

!ndia does not expect any ary Aruna Sharma told Re-
immediate impact from uters, referring to the US
US President Donald trade  clause  being
Trump's decision to im- invoked. .

pose curbs on steel im-
ports, the Steel Ministry's
top bureaucrat said on
Friday.

The Trade Expansion
Act of 1962, Section 232 (b)
¢ gives the US the ability to
§i investigate whether cer-

“We have only 2 per tain imports, or high
cent of our exports to US levels of certain imports,
o) r}q immediate dent, butvalidity ~ pose a threat to national security.

Aruna Sharma

\ 7/ \\
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[Demand for
steel grows
by 5.2%: ICRA

PRESS TRUST OF INDIA
KOLKATA

Domestic steel demand has
grown by 5.2% during the
first nine months- of 2017
18, which is positive for the
industry, rating agency
ICRA has said.

The rise in.demand was
aided by a buoyancy in the
automobile sector and re-
covery in the construction
and capital goods sectors,
it said in a statement.

ICRA expects domestic
consumption growth to be
favourable in the backdrop
of the government’s thrust
on infrastructure, particu-
larly in affordable housing
and power transmission.
“A combination of favoura-
ble factors like domestic
demand rise in domestic
and international markets
and lower growth in im-
ports would help the sec-
K tor in the days forward,”
\ICRA said.

NMDC Nagarnar
steel plant moves a
step closer to

' commissioning

V RISHI KUMAR

Hyderabad, March 2

sub-station on Thursday.

NISP and MECON, the con-

sultancy partner, and GE India

officials.
The steel plant project
gathered momentum after

Baijendra Kumar took over as
CMD in September 2017. Several
packages that were delayed were
expeditiously taken up and work
accelerated.

NMDC'’s steel plant at Nagarnar,
Chhattisgarh has taken a decis-
ive step towards commissioning,
starting the 220 KV GIS (gas insu-
lated switch) main receiving

Prashant Dash, Executive Dir-
ector, Nagarnar Iron & Steel
Plant, switched on the opera-
tional power receiving system in
the presence of senior officials of
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ArcelorMittal steels Essar bid with Nippon tie-up

OURBUREAU

Mumbai,March 2

ArcelorMittal has joined hands
with Japan’slargeststeel producer
Nippon Steel & Sumitomo Metal
Corporation (NSSMC) to take over
the stressed asset of Essar Steel.

ArcelorMittal India had submit-
ted a resolution plan for Essar on
February12,which outlined the in-
tention to have Nippon Steel as
jointventure partner.

The new jointventure company
to be formed would acquire Essar
Steel if the financial bid is accep-
ted by lenders and the National
Company Law Tribunal (NCLT),
said ArcelorMittal in a statement
on Friday.

Lakshmi Mittal-promoted Ar-
celorMittal has revealed his joint
venture partner for the first time

ArcelorMittal India
submitted a resolution
plan for Essar on February
12, outlining its intention
to have Nippon Steel as
joint venture partner

over the acceptance of its bid as
the Insolvency and Bankruptcy

«Code bars promoters of default-
ing companies from bidding for
stressed assets.

Though the Mittals sold their

* stake in the bankrupt joint ven-

ture Uttam Galva before bidding
for Essar Steel, ArcelorMittal will
be dragged to court if it emerges
as the winning bidder. ’

The Russian VIB Bank-led con-
sortium Numetal Mauritius is the
only other contender for Essar
Steel, which has been put on the
block by lenders to recover
%45,000 crore defaulted by the
company.

Existing partnership

Lakshmi Mittal, Chairman, Ar-
celorMittal, said partnering with
Nippon Steel for Essar Steel adds
strength to the offer. The compan-
ies have a proven track record
with three joint ventures in the US
over20 years, he said.

been operating I/N Tekand I/N Kote
inIndiana since 1987. The two units
produce value-added downstream
steel, which serves the automotive
and domesticappliance markets.
In 2014, ArcelorMittal partnered
with NSSMC to acquire AM/NS Cal-
vert, a downstream finishing facil-
ity of 53 million tonne capacity in
Alabama. One of the largest new
steel facilities in the US in 40 years,
ithad failed to reach its potential.
ArcelorMittal is in the process of
infusing fresh funds to enable pro-
duction of value-added steel
products. With these investments,
the capacity utilisation of the plant
has improved by over 20 per cent,
shipments to automotive sector
doubled in last two years and pro-
ductivityatthe hotstrip mill hasin-
creased by over one million
tonnes.

even as doubts are being raised

ASTAFF REPORTER

AP W T

"
#Calcutta: Coal India would have to step
p its production to over 3 million tonnes
«(mt) per day in March to reach its annual
sproduction target of 600 mt for the fiscal, a
“Steep hike from the target of 2 mt a day
hat coal and railways minister Piyush
ézyal had stated in a written reply to the
+Rajya Sabha in January.
& Intheeleven months of 2017-18 (April-
zFebruary). the state owned miner has
sproduced 495.09 mt recording a modest 1.4
sper cent growth over the corresponding
Q)eriod previous year, but falling short of
éthe target by 7 per cent.
*  Two of the eight subsidiaries of the
“miner — Bharat Coking Coal Limited and
“Central Coalfields Limited — have record-
ed a drop in production in the eleven-

ArcelorMittal and NSSMC have
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OUTPUT ALERT
April-Feb 2018 [ Actual |

Production 531.32 | 495.09
Offtake 541.60 | 525.09

Figures in million tonnes

stocks. Any coal stock more than three
months results in quality deterioration
and accordingly, production has to be
managed such that inventory is con-
trolled.

The public sector miner has been set a
target of 600mt in this fiscal, and it has to
produce 104.91mt in March itself, which
according to industry sources could be an
uphill task.

Coal India sources said production’

smonth period, having to manage high

Coal India faces uphill task

tends to pick up between January and
March as power plants look to stock up on
coal ahead of the summer season. Based
on the current trend, the miner expects to
surpass production of 66.07mt reached
last March. But, even with the higher pro-
duction, there would still be a shortfall.

Coal offtake in the eleven-month peri-
od was 525.09mt against a target of 541.6mt
ayear ago.

According to the proposed annual
plan for 2018-19, the output target of
Coal India has been kept at 630mt which
is a 5 per cent growth over the target of
2017-18.

Coal India raised thermal coal prices
across certain grades in January follow-
ing a decision to impose an evacuation
charge of Rs 50 per tonne. Both moves are
expected to add around Rs 2,700 crore to
the topline of the public sector miner.
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Gold recovers after US tariff announcement

Risk aversion increases demand for safe
haven, pushing up gold prices

GURUMURTHY K

Gold prices gyrated in the
past week. The global spot
gold prices rose to a high of
$1,341 per ounce initially and
tumbled about 3 per cent
from there to make an intra-
week low of $1,303. The prices
however managed to reverse
sharply higher from this low,
recovering most of the loss
during the week. The yellow
metal has closed at $1,322 per
ounce, down 0.45 per cent for
the week.

The US President Donald
Trump’s announcement on
import tariffs for steel and
aluminum helped in trigger-
ing a reversal in gold prices. A
25 per cent import tariff on
steel and 10 per cent on alu-
minum is expected to come
into effect as early as this
week. This sparked fears in the
market that it could begin a
trade war between the US
and the rest of the world.
As a result, markets
turned risk averse
and, in turn, gold
bounced  back
sharply as it
gained safe
haven
status.

Silver

ISTOCK.COMJUMESH CHANDRA

V72

continued to hover broadly
around $16.5 for the fourth
consecutive week. The global
spot silver prices fell to a low
of §1617 per ounce on
Thursday and bounced back
from there to close on a flat
note at $16.52 per ounce.

On the domestic front, gold
and silver futures contracts
on the Multi Commodity Ex-
change (MCX) moved in tan-
dem with the global spot
prices. The MCX-Gold futures
contract fell toa low of ¥30,119
per 10 gm and bounced back
on the final trading day, recov-
ering most of the week’s loss.
The contract closed at

%30,448 per 10 gm, down 0.2
per cent.

The MCX:Silver futures con-
tract tumbled to a low of
37,450 per kg and reversed
higher from there to close the
week 0.2 per cent lower at
338,335 per kg.

Dollar loses momentum

The US dollar index rose above
the crucial resistance level of
90.55 and made a high of
90.93. However, the index
failed to sustain higher and
had come-off from there giv-
ing back most of the gains
made during the week. It has
closed at 89.98. Support is in
the 89.65-89.50 region, which
can be tested early this week.
If the index declines
below 895, it
can fall further
towards 89 or
even 885"
thereafter.
Such a

fall

will
help in
spushing
the gold
prices furthet
higher. But if the
dollar index man-
ages to reverse higher
from the 89.65-89.5 sup-
port zone, it can bounce
back again targeting 90.5
and 91 levels.

Gold outlook

The support in the $1310-
$1300 region has held well as
expected. The global spot gold

(81,322 per ounce) price has
bounced back sharply after
testing this support zone last
week. This indicates that the
$1,300-$1370 sideways range
within which gold is oscillat-
ing since January remains in-
tact. Immediate support is at
$1315 and resistance is at
$1,325.

A strong break above $1,325
can take the prices higher to-
wards $1,335 or $1,340. Further
break above $1,340 will then
pave way for the next targets
of $1,360 and $1370. The out-
look for gold will turn negat-
ive only if it breaks below
$1,300, which looks unlikely at
the moment.

The MCX-Gold (330,448 per

10 gm) is sustaining above

the key psychological sup-

port level of ¥30,000. The
contract has  reversed
higher after making a low of

330,119 last week. As long as

the contract sustains above

330,000, the outlook will re-
main positive and a rally to
331,000 or 31,100 is likely in
short-term.

Inability to breach %31,100
can pull the contract lower to-
wards ¥30,000 again. In such
a scenario, a range bound
move between 30,000 and
31,100 can be seen for some
time. If the contract manages
to breach ¥31,100 decisively, it
can gain fresh momentum.
Such a break will increase the
likelihood of the contract tar-
geting ¥32,000 or even higher
levels over the medium-term.

The outlook will turn negat-
ive only if the MCX-Gold fu-
tures contract breaks below

%30,000. Such a break,
though less probable can
drag the contract lower to
329,600 or X29,450.

Silver outlook

The outlook for global spot sil-
ver ($16.5 per ounce) remains
mixed as it continues to hover
around $16.5 over the last four
weeks. Support s at $16.25 and
resistance is at $17.

Abreakout on either side of
$16.25 or $17 will decide the
next trend. A break below
$16.25 can take silver lower to
$15.75. On the other hand, it
will gain momentum and can
target $17.5 and $17.75 if it
breaks above the hurdle at $17
decisively.

The immediate outlook for
the MCX-Silver (X38,335 per
kg) is unclear. Though the
support at ¥37,450 has held
well and the contract
bounced back  sharply,
clusters of resistances are
poised in between 38,500
and ¥39,000. The contract has
to break above ¥39,000 decis-
ively to gain fresh mo-
mentum. Such a break will
take the contract higher to
40,000 in the short-term.
But inability to break above
339,000 can trigger a pull
back move towards 37,450
again and keep the contract
range-bound between
¥37,450 and ¥39,000 for some
time.

The outlook will turn negat-
ive if the contract breaks be-
low 37,450 decisively. Such a
break will increase the likeli-
hood of the contract falling
toward ¥36,500.

(&

MCX Gold
Supports
%30,000, 29,600
Resistances
¥31,100, 31,500
MCX Silver
Supports
¥37,450 36,500
Resistances
%39,000/T40,000
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Opening up the coal
sector to private
participation is a
welcome reform

VIVEK JAIN
NITIN BANSAL
The approval of the Cabinet
Committee on Economic Affairs
to open up commercial coal min-
ing for the private sector is a
much-awaited reform. India has
large proven coal reserves and 70
per cent of power generated in
the country is coal-based. This es-
sentially indicates that there is a
strong demand for coal as well as
strong supply growth possible.
However, India has continued to
rely on imported coal, though
coal imports have come down to
| 43.6 million tonnes in nine
months ended December 2017
from 49.9 million tonnes in nine
months ended December 2016.
Even in a blue sky scenario
where India adds 18GW of solar
capacity every year, coal-based
power will still continue to con-
tribute more than 70 per cent of
the overall generation even in
FY22 and would require around
700-750 million tonnes of an-

ISTOCK.COM/EVGENYMIROSHNICHENKO

nual coal production, which im-
plies a coal production CAGR of
around 4-5 per cent. Currently,
bulkof the coal requirements for
the power sector is met by Coal
India Limited (CIL). Though CIL
has seen an increase in output,
its output growth has not been
in line with targets, and growth
rates yearly have seen wide vari-
ations.

Given this, it was imperative
that the government open up
the sector for private participa-
tion and brought in competi-
tion. The methodology for as-

cending  forward auction,
whereby the bid parameter will
be the price offer in rupees|
tonne payable to the State Gov-
ernment on the actual produc-
tion of coal, is fair and transpar-
ent. If the size of the coal blocks
under auction is large, it would
also see strong participation
from even international players.

For one, CIL monopoly is likely
be broken and dependence on
one entity. for meeting 80 per
cent of domestic coal require-
ments has its own perils.
Moreover, CIL, in the past, has

Taking coal to private players

faced challenges with labour,
weather, among others. Sectors
where private participation has
been allowed have seen improve-
ments in operational efficiencies
and competitive price discovery
with the notable one being the

distribution segment and re- ,

newable space.

As new bigger better players
enter the sector, the reliability
and quality of coal production
could increase. Besides, as the us-
age of imported coal declines,
the overall cost of power produc-
tion will see a decline. Though

the developers ‘will be free to

price the coal produced, it is an
absolute certainty that it would
be priced ata healthy discount to
international prices. after gross
calorific value adjustment and,
hence, a further substjtution or
blending of domestic coal will
result in overall cost savings.
Power plants which have
hitherto been stranded for want
of domestic coal and demand for
electricity could see a pick-up. If
the coal is made available by the
new developers, these stranded
capacities could see revival. Be-
fore the opening of the sector, a
mine allocated could only be
used for captive use for a specific

purpose; now, it can be used for
any purpose. Thus, it is likely to
support emergence of vertically
integrated players with presence
across the value chain from min-
ing to generation to transmis-
sion to distribution.

Risks

However there are certain risks.
For instance, the coal pricing
from these blocks would depend
upon the bidding done by the
developers and, in case the de-
velopers bid aggressively, coal
prices from these blocks are ex-
pected to remain high. Con-
sequently, the offtake might be
restrained from these blocks
leading to compression on re-
turn on investments.

The other risk is the competi-
tion from the imported coal
prices. In case the global de-
mand for coal keeps declining in
view of the growing share of re-
newable energy globally, the im-
ported coal prices may decline,
providing competition to the
private mine developers.

The writers are Associate Director -
Corporates and Analyst -
Corporates respectively, India
Ratings & Research

Privatisation pays

* Reduces dependence
on Coal India

* Reliability and quality
of coal production will
increase

* Power plants with
stranded capacities
will revive

Coal will stay
Coal-based power
will still continue to
contribute more
than 70 per cent of
the overall
generation in FY22.
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B KAMESWARA RAO

or a policy that is a game-
changer, commercial coal
mining has had the most
unassuming debut. Al-
though the press release on the
Cabinet decision positions it as “the
most ambitious coal sector reform
since the nationalisation of the sec-
tor”, follow-up messages have been
subdued.

The move from “an era of mono-
poly to competition” holds many
strategic implications for an entire
set of industries and companies.
Already, large global and local min-
ing majors have expressed interest
in this landmark deregulation
which, in essence, allow mining
and sale of coal without curbs on
quantity, end-use or pricing.

The expectation is that the min-
ing majors will set new bench-
marks in terms of mechanisation,
automation, mining practices, etc,
and drive up productivity. So, even
when only a handful are auctioned,
the comparison will spur improve-
ments across the industry. The pro-
ductivity of our coal sector has im-
proved over the years, but remains
below global standards.

This can be achieved if the assets
auctioned are large (say, 35 MTPA),

accessible, and ready for develop-
ment.

Inefficient, so far
The Government’s move to com-
mercial coal mining is tacit recogni-
tion that developing coal blocks on
end-use basis is inefficient. The out-
put of Schedule II mines is barely
half of the pre-auction levels (only
15 of 35 mines produce currently),
and none of the Schedule I and 1II
mines (total 49) are operational.
There are challenges in design and
handover but, mainly, the end-user
industries lacked the expertise,
scale and incentive to do anything
more than source their own needs.
This changes entirely with com-
mercial mining where real pro-
ductivity gains can be achieved and
passed on to consumers. The imme-
diate beneficiaries are power gener-
ators who can improve utilisation
and margins by sourcing commer-
cial coal selectively. Power generat-
orsareassured of only 75 per cent of
their annual contracted quantity
under the Fuel Supply Agreements.
These contracts, drafted in a period
of scarcity, offer ample room for a
competitive coal supply, and one
can reasonably expect power gener-
ators to make the best use of it.
Distressed assets, in particular,

Better use Means optimum output
MANOB CHOWDHURY

will use this option to draw up a
plan for turnaround after the debt
recast. It is estimated that power
plants totalling 26-28 GW do not
have fuel tie-ups. The recent govern-
ment scheme (SHAKTI) for such
stranded power plants could satisfy
only 9 GW (27 MTPA coal), leaving 17-
19 GW!capacity unmet. This trans-
lates to about 52-58 million tonnes
per annum of coal demand, which
makes a ready case for 3-4 large
commercial blocks.

The opportunity gets larger as
new commercial miners take full
advantage of deregulation. They

can offer short-term contracts for
seasonal needs (to serve utility de-
mand or via the merchant market),
adopt more flexible pricing, and
supply higher quality blends to
substitute imports. It should be ex-
pected that the current coal produ-
cers too will respond with innova-
tion and customer orientation.

There will be competition

The downstream power utilities
will gain from this, but are simul-
taneously faced with a major com-
petitive threat. As the output from
commercial coal mines comes on
line, it will have a sustained, moder-
ating influence on energy prices.
This means the manufacturing sec-
tor which is already diversifying its
power procurement by buying
from third-party sources and on the
power exchange, will have access to
lower cost electricity with limited
price volatility. Similarly, as com-
mercial miners target large energy
users with captive power plants,
discoms will lose the advantage of
cross-subsidy.

Electricity regulators, for this
reason, have to implement tariff re-
forms and rationalise cross-subsidy
to levels at which discoms can still
hold on to large energy users. This
may not impact the smaller and

More power to commercial coal mmning

This will result in real productivity gains which can then be passed on to electricity consumers

lifeline consumers as the State gov-
ernments will channel the
premium earned from auction of
commercial coal to extend direct
subsidy. These actions are in line
with the power ministry's proposed
changes to the tariff policy, namely,
as rationalisation of cross-subsidies
and direct transfer of subsidy
benefit.

Private investment in commer-
cial coal mining, in many ways, will
thus transform the structure of the
electricity industry. It makes it pos- |
sible for new vertically integrated
companies to own coal mining to
power generation to distribution
and retail supply. Customer choice
can be truly offered now, as all seg-
ments of the value chain are com- |
petitive with multiple suppliers. |

The success of this new policy
will depend on incorporating les-
sons from the previous auctions, |
and deregulating it fully to allow ef-
ficiency and competition in the |
primary energy sector. If the Gov-
ernment gets the design right,
there is good reason to expect these
commercial coal auctions to be-
come a mega hitand the poster boy
for sector reforms.

The writer is Partner and Leader,
Energy, Utilities and Mining, PwC India
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New Delhi: India hasbeguntole-
gally examine the US’ move to im-
pose higher duties on steel and
aluminium imports to check if
countries are free to use domestic
laws to raise taxes to secure their
local industry.

The US’ threat of trade wars
with countries to reduce its trade
deficit has cautioned India as it
anticipates a similar raise in du-
ties on products it exports to Was-
hington. “When a country (US) is
losingmany billions of dollarson
trade with virtually every count-
ry it does business with, trade
wars are good, and easy to win,”
US President Donald Trump twe-
eted last week.

India will study if such a step is
in accordance with norms of the
World Trade Organization
(WTO),agovernment official told
ET. “We are examining from a le-
gal perspective if countries are
free to use domestic laws to raise
taxes to secure their local indust-
e

Trade Barrier

India examining US' likely
' move to hike import duties
on steel and aluminium

Looks to check if

such a step would be
2 _in accordance with
®® \\TO norms

US’ applied tariffs on stainless
steel rods & billets: 0%

Applied tarnffs\ India’s
on aluminium | aluminum and
rods: 2.6% | steel articles

& exports to US in

ﬁ ($)\/$)\ |FY17:$350.15

We're examining from a legal
perspective if countries are
free to use domestic laws to
raise taxes to secure local

industry Govt official

ry and whether this is WTO com-
patible,” he added.

The US’ move comes days after
the Department of Commerce’s
‘Section 232’ national security re-
views of steel and -aluminium,

India to Check IfUS Move to Hike Duties on |
Steel, Aluminium Follow Global Trade Norms

where it has recommended a ta-
riff of atleast 53% on all steel im-
ports from 12 countries — Brazil,
China, Costa Rica, Egypt, India,
Malaysia, Russia, South Korea,
South Africa, Thailand, Turkey
and Vietnam. The countries iden-
tified are projected to account for
lessthan4% of USsteelexportsin
2017, the report said.

The US is targeting imports of
solar panels, washing machines
and steel, which, as per an offici-
al, will not adversely impact In-
dia as the country doesn’t export
huge volumes of these products.

“Though we will not be impac-
ted much, similar types of taxes
may come for us tomorrow,” the
official aware of the details said.

“We must protect our country
and our workers. Our steel in-
dustry is in bad shape,” Trump
said ina separate tweet.

In 2016-17, India exported articles
of ironand steel worth $1.26 billion
to the US and $960.58 million in the
April-October period of 2017-18. In
the same time span, iron and steel
exports were $330.17 million and

$207.89 million, respectively. The
US’ applied tariffs on stainless ste-
el rods and billets is 0% while on
aluminium rods is 2.6%. Applied
rates are those that governments
actually charge on imports, which
can be lower and have a direct im-
pactontrade.

The duties are low and could al-
low elbow room to the US to raise
tariffs, an industry expert said.

India’s export of aluminium and
articles thereof to the US in FY17
were $350.15 million and $285.46
million in the first seven months of
FY18. “There’ll not be much im-
pacton us. If there is an impact on
Chinaand Canada, itmightactual-
1y benefit us but themove can be in-
fectious. If it escalates and other
countries start doing the same
then world trade will get hit and
that always impacts us,” said Ajay
Sahai, director general, Federa-
tion of Indian Export Organisa-
tions. A Delhi-based trade expert
said if the US market closes then
Asian producers, seeing demand
here, may dump their products he-
reor create import surges. é'
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Out of box thinking key to expand
mining industry, says WCL chief

Viraj Deshpande [ nn

Madhu Kumre

Nagpur: Conservation and explo-
ration of coal in a judicious man-
ner and taking pragmatic measu-
res will help expand the mining
sector without damaging natural
resources, said Rajiv Mishra, cha-
irman of Western Coalfields Limi-
ted (WCL).

Speaking at the 71st foundation
day of Indian Bureau of Mines
. (IBM) that was celebrated on
Thursday, Mishra insisted on ma-
king optimum use of technology
and thinking out of the box as not
much has changed in the mining
sector over a period of time. IBM
has made rapid strides and has the
potential todo wonders, headded.

Mishra said the companies en-
gaged inminingshould cometoget-
her and work collectively on pro-
jects as this can prove beneficial.
NagpurhasIBM, WCL, Manganese
Ore (India) Limited and Mineral

Dignitaries releasing the souvenir to
mark 71st foundation day of Indian
Bureau of Mines, on Thursday

Exploration Corporation Limited.
If all these companies come toget-
her, then the mining sector would
undergo a sea change, he said.

“According to Niti Aayog’s esti-
mates, India will require large
number of natural resources till
2030. For that, we should immedia-
tely start exploration. Instead of
imports, we should systematically
explore and also conserve natural
resources,” headded.

MOIL CMD MP Chaudhari sa-

id, “IBM has brought transparency

23

to the mining sector as there had
been some negative feeling about
the sector from many sections of
thesociety.”

Controller general of IBM Ran-
jan Sahai said the mining industry
is going through a bad phase as 88
mines have been closed down in
Goa. Every authority thinks that
regulators of mining sector are
hand-in-glove with the owners. But
this image has to be changed by
using technology, may it be IT or
surveillance through satellites. In
the coming years, mining will be

one of the most successful indu- "

stries in the country, headded.

Several programmes were or-
ganized as part of celebrations.

Around 45 employees of IBM
were presented with certificates
for donating blood in a camp.

S Tiu, CCOM of IBM, was pre-
sent at the programme, besides
current and former employees of
the organization.
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‘Goa may lose 3,500 crore due to
apex courtruling on mlnlng leases’

PRESS TRUST OF INDIA
Panaji, March 4

Goa s staringata revenue loss
of 3,500 crore annually and
downscaling of nearly two
lakh jobs following a Supreme
Court order over non-renewal
of iron ore mining leases in
the State, a minister has said.

The State government
wants the Centre to help in
dealing with this impending
crisis.

The SC had last month
quashed the second renewal
of iron ore mining leases
given to 88 companies in Goa
in 2015.

-

Time till March 15

The Apex Court said it was giv-
ing time till March 15 to min-
ing lease holders, who have
been granted a second re-
newal in violation of its previ-
ous directions, to manage
their affairs.

They are directed to stop all
mining operations with effect
from March 16, until fresh
mining leases (not fresh re-
newals or other renewals) are
granted and fresh environ-

mental clearances are gran-
ted, the court said.

Goa Transport Minister,
Sudin Dhavalikar, said there is
a concern about the loss of
revenue and jobs because of
the court order.

“The estimate is that we will
lose X3,500 crore annually
and also around two lakh
people will be rendered job-
less, if the mining industry
stops forever,” he saidtold PTI.

‘Uncertain future’

“The Centre has to provide us
away out of this situatiotand
we have faith,” said Dhava-
likar, whose Maha-
rashtrawadi Gomantak Party
(MGP) is an ally of the BJP in
Goa.

While the Goa government
is busy charting its strategy to
minimise the impact of the
Apex Court’s verdict on ‘the
State’s economy and the
people, the mining industry
stakeholders are also con-
cerned about the uncertainty
hovering over their means of
livelihood.

The stakeholders include

the truck owners, who trans-
port the ore from mining sites
to jetties located along the
river side.

Nilkant Gawas, the presid-
ent of All Goa Truck Owners’
Association; said there should
be a clarity on whether min-
ing will be allowed or it will be
shut down completely.

“We can't live in this kind of
an uncertain situation for
long,” he said.

Since 2012, he said, the min-
ing industry has been severely
affected and the people de-
pending on it are facing an
uncertain future.

“Let the people know once
and for all whether mining
will stop or will be allowed to
continue without any hic-
cups,” Gawas said.

Earlier, the Supreme Court
had banned mining in Goa in

' 2012 after the allegations of il-

legal mining surfaced.

The industry had resumed
in 2014, but failed to take off
due to various regulations
pertaining to the iron ore ex-
traction and its export.

Gawas alleged that the
greed of mine owners and
politicians in power pushed
the mining industry to the
brink of a crisis.

Pressing solution
North Goa Truck Owners’ As-
sociation secretary Suresh De-
sai said the solution has to be
worked out before March 15 or
else, he feared, there would be
a major economic disaster for
the people dependent on the
industry.

“We want the mining in-
dustry to continue and it s for
the government and experts

- to find a solution,” he said.

The ‘barge operators, who
ferry the ore from jetties to
the trans-shippers, (take carry
the consignment abroad), are
equally worried.
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SCCL seeks green nod for new mines

Company plans expansion to produce 85 million tonnes annually in the next five years

B. CHANDRASHEKHAR
HYDERABAD

As part of its plans to scale
up coal production to 85 mil-
lion tonnes per annum in the
next five years from the cur-
rent 61 million tonnes, Singa-
reni Collieries Company Li-
mited (SCCL) proposes to go
both for expansion of the ex-
isting mines and taking up
new ones.

The plan includes recruit-
ment of miners needed to
match the production tar-
gets.

According to officials, the
company has chalked out
plan to open 13 new open-
cast and underground mines
in a phased manner to reach
the targeted production by
the end of 2022-23.

In addition to Chief Minis-
ter K. Chandrasekhar Rao
opening six new/expansion
mines recently, the company
has approached the Ministry
of Environment and Forests
(MOEF) seeking clearance for

Coal production of Singareni Collieries

(Production in
million tonnes; *
in 11 months)

201112
201213
201314
201415 2N
201516 6038
2016-17

Expected
coal output in
2017-18 fiscal:

61 million

tonnes

expansion of two existing two existing mines - Bellam-

mines -and taking up one pally open cast-II and Kakati-
new mine. The expansion of ya Khani-5 (KTK-5) incline
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underground mine - and tak-

~ ing up one new miné - Kaka-

tiya Khani open cast-II
phase-I - is expected to add
to the company’s production
capacity by about 4 million
tonnes per annum (MTPA),
when they become opera-
tional.

The SCCL officials said the
production capacity of Bel-
lampally open cast-II mine is
0.4 MTPA now and with its
expansion in 192 hectares
near Abbapur village of Tan-
dur mandal in Kumram
Bheem district and in neigh-
bouring Mancherial district,
it would increase its produc-
tion by 0.6 MTPA taking the
total to 1 MTPA.

Similarly, KTK-5 would be
expanded in about 200 hec-
tares near Bhupalapally in
Jayashankar-Bhupalapally
district to increase its pro-
duction by 0.84 MTPA, from
the existing 0.6 MTPA to 1.44
MTPA.

The new mine planned at

Baswarajupalli in Ghanpur
mandal of Jayashankar-Bhu-
palapally district in an extent
of over 1,555 ha would have a
coal production capacity of
2.5 MTPA (normative) and
3.00 MTPA (peak).

Change of plan
Initially, the mine was
planned to be an under-
ground mine but on the re-
quest of the Singareni man-
agement  the expert
appraisal committee had al-
lowed its conversion from
underground to open-cast in
August last year.

While issuing terms of re-
ference as part of the pro-
cess for environmental clea-
rance for the three mines
recently, the expert apprai-
sal committee of the MOEF
has exempted the project
proponent, Singareni Colli-
eries, from conducting the
public hearing in case of the
Bellampally Open Cast-II
mine.
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[No Steel Break for Mexico, Canada
Without Fair Nafta, Says Trump

Canada must treat American farmers ‘much better’, and Mexico
must stop drugs from * pourmg mto the U$ says US PreSIdent

Washington: President Donald
Trump said the US won’t lower tar-,
iffs on steel and aluminum from
Mexico and Canada unless the two
countriesagreetoarevamped Nafta
that’sfairtothe US.

“Nafta, which is under renegotia-
tion right now, has been a bad deal for
U.S.A. Massive relocation of compa-
nies & jobs,” the president said in a
tweetonMonday. “Tariffson Steeland
Aluminiumwillonly comeoffifnew &
fair Nafta agreement is signed.”

Canadamusttreat Americanfarm*
ers “much better,” and Mexico must
stop drugs from “pouring into the
US,”headded.

It’sthelatestsignthat Trump’splanto
lmpose stifftariffsonsteelandalumin-
ium is overshadowing talks to over-
haul the North American Free Trade
Agreement. The president’s interven-
tionmay-complicatea process thathad
already beenyieldinglittle progresson
themost contentious issues.

Until recently, the US probe into
the national-security risks of steel
and aluminum has been considered
separatefromthe Naftadiscussions.
Over the weekend, Trump advisers
gavenoindicationthatany countries
would be excluded from the tariffs.

The seventh round of negotia-
tions wrap up Monday in Mexico
City, with US Trade Representative
Robert Lighthizer due to meet
with Mexican Economy Minister
Ildefonso Guajardo and Canadian
Foreign Minister Chrystia
U eeland, just hours after Trump’s

Trump'’s announcement
that he plans to impose
tariffs of 25% on
imported steel and 10%
on aluminum landed like
abombshell during the
7thround of Nafta talks

tweet. Thethree willaddressthe me-
diaintheafternoon.

Trump’s decision on tariffs came
on Thursday in the middle of talks,
catching negotiators off guard. On
Sunday, Trump’s senior trade advis-
ers said the president doesn’t want
anynationexcluded from the tariffs,

Donald J. Trump
vrealDonaldTrump

We have large trade
deficits with Mexico and
Canada. Nafta, which

is under renegotiation
right now, has been a bad
deal for U.S.A. Massive
relocation of companies
& jobs. Tariffs on Steel
and Aluminum will

only come off if new &
fair Nafta agreementis
signed.

set to be imposed as early as this
week. Canada, thebiggest supplier of
steel and aluminum to the U.S., and
Mexico, the No.4sourceof steel, have
asked to be excluded, and both indi-
cated they will strike back if Trump
includes them in the stiff duties.

At the Nafta talks in Mexico City,

‘negotiators agreed on two more

topic areas and discussed details of
Canada’s idea to redraw the way re-
gional content for cars is measured.
Yet work on the autos issue, which
may hold the key to the entire deal,
has been slow. It now looks impos-
sible for negotiators to meet their
goal of getting an agreement by the
end of this month, especially amid
the prospect of escalating trade ten-
sionsfromthesteeldispute. Bloomberg,/
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| US Metal Tariffs: Brokeragessee'
Limited Impacton Indian Cos

Our Bureau

Mumbai: The BSE Metal index
was the worst performer among
BSE sector indices on Monday as
sentiment turned weak on US
President Donald Trump’s an-
nouncement last week that he
would impose tariffs on imports of
steeland aluminium products. The
BSE Metal index ended down 3.3%
at 14534.31 on Monday-the lowest
closinglevel since December 22 1ast
year. However, brokerages see lim-
ited impact on the Indian steel sec-
torasIndia’ssteel exportstothe US
are miniscule.

EDELWEISS SECURITIES

Edelweiss said that the popular
perception isthat China will be the
worst affected by the proposed tar-
iffs on steel and aluminium and
there will be a cascading effect
across all countries including
India. The brokerage said it differs
in its view as bulk of the US pri-

mary aluminiumand steel imports
arefrom Canada, and exportsfrom
China and India are focused on
Asia. There could be near-term
stress on domestic stocks due to
global pricing pressure and trade
flow shifts, but the long-term im-
pact is expected to be marginal,
said Edelweiss.

KOTAK INSTITUTIONAL EQUITIES
The institutional brokerage firm
said that the US trade protection
measures will lead to temporary
disruption in few regional markets
as new trade channels that will
opentocatertosuppliesleft behind
from being exported to US.
However, it believes the extent of
steel-mill or aluminum smelter re-

“starts in the US will not be mean-
ingful to disrupt the outlook on
global aluminum and steel over the
medium to longer term. The bro-
keragehasmaintained ‘buy’ rating
on Vedanta and Hindalco
Industries, and reiterated ‘add’ rat-
ingon JSW Steel.

ICICI BANK

The bank said that even as a trade
war is unlikely to be the outcome
of the move by the US, global sup-
ply chains will go through sharp
changes. The tariff hike by US is
unlikely to have a major immedi-
ateimpacton Indian exportsasthe
country’s steel exports to the US
are miniscule, said ICICI Bank.
Around 1-2% of US steel imports
by volume are accounted for by
India, while on a value basis, it is
marginally better at 2-3% as of

.2017, it said. The impact on India

may be minimum, but possible re-
taliatory stances by other coun-
tries will vitiate the trade atmos-
phere, said ICICI Bank.

MORGAN STANLEY

The direct impact of potential re-
strictions by the US on Indian im-
ports is likely to be limited as
Indian steel exports to the US rep-
resent less than 1% of India’s pro-
duction and 4% of India’s steel ex-
ports, said Morgan Stanley,
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What was the 20:80
gold import scheme?

TCA SHARAD RAGHAVAN

NEW DELHI

The Centre on Monday an-
nounced its intention to

probe the circumstances be-

hind the extension of the
20:80 gold import scheme,
previously restricted to
banks and PSUs, to private
parties in the final days of
the previous government’s
term in 2014.

What  prompted  the
scheme?

® Inresponse to a stressed
current account deficit in
2012-13 due to a surge in
gold imports, the govern-
ment at the time introduced
an import scheme in 2013,
which mandated that 20%
of all gold imports would
have to be exported.

“The scheme was de-
signed to restrict the import
of gold, conserve foreign ex-
change by imposing export
obligations, and ensure that
the premium from purchase
and sale of gold resided in
the hands of public agen-
cies,” according to the Com-
merce Ministry.

Who could import gold un-
der the scheme?

B At the time of its imple-
mentation, the 20:80
scheme was open only to
banks and to public sector
companies such as the Me-
tals and Minerals Trading
Corporation and the State
Trading Corporation of In-
dia. In May 2014, the RBI in
consultation with the go-
vernment widened the
scheme to also allow Premi-
um Trading Houses (PTH)
and Star Trading Houses
(STH), both private sector
entities, to import gold.

How did the scheme fare?

W According to the Com-
merce Ministry, a review of
the scheme found that since
liberalisation in May 2014,

gold imports had increased

substantially,  averaging
about 140-150 tonnes a
month. Within this, the go-
vernment found that gold
imported by STHs and PTHs
increased 320% following
the May 2014 decision com-
pared with the earlier pe-
riod.

The share of these enti-
ties in the total gold import-
ed into the country also in-
creased from 20% before
May to 60% after, according
to the government.

The government on No-
vember 28, 2014 scrapped
the 20:80 scheme and re-
moved all restrictions on
gold imports.

What was the impact of the
abolition?
® The Centre, citing the

. Comptroller and Auditor

General of India, said that
the average monthly import

of gold fell to 71.5 million

tonnes in the months fol-
lowing the abolition of the
20:80 scheme [December
2014 to March 2015] from
the monthly average of 92.16
million tonnes in the period
following the widening of
the policy [June 2014 to No-
vember 2014].

Gold imports averaged
33.6 million tonnes per
month before STHs and
PTHs were allowed to im-
port under the 20:80
scheme [from August 2013
to May 2014], according to
the government.
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The Lssar Group compaiy,
| owitted by the Ruta Luuily, had
| defaulted on over 47,000

Chcrore dn debt, and was e

[lerred o the National Coin
| pany Law tribunal by the Re
| serve Bank ot India
[ The auction is at an fnport-
ant juncuure, witl both bids
being  evaluated by con-
Lsultancy fitn Grany Thornon
and law finm Cyril amarchand
Muangaldas. Questions are also
‘being raised over the pres
ence of Rewant Ruig, the son
ol Essar Steel progiower Ravi
Ruia, as shareholder of Nu
metal,

However, the company bas
inserted a clause du ws bid
that-he will be cased out ul
thie consuttiun it e b
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MCX Aluminium stuck in
abroad sideways range

GURUMURTHY K

BL Research Bureau

The aluminium futures con-
tract on the Multi Commod-
ity Exchange (MCX) fell ini-
tially in the past week from
X142 per kg to make a low of
X138.4 on Thursday last week.

The contract has been
broadly range-bound
between X136 and X144 for
more  than ‘
two months.
Within  this
range, it is cur-
rently poised
around  the
mid-point of |
this range at
140 per kg. |
The contract *
has been oscillating around
%140 over the last few days.

Immediate support is at
X138 - the 100-day moving av-
erage. If the contract sus-
tains above this support and
manages to breach X141, a
rise to X143 or X144 is pos-
sible in the coming days.

A strong break and a decis-
ive close above %144 will
mark the end of the pro-
longed sideways consolida-
tion. Such a break will boost

the bullish momentum and
will trigger an up move tar-
geting X150 in the coming
weeks.

On the other hand, if the
contract breaks below the
immediate support at X138, it
can fall to X136 - the lower
end of the range.

A bounce from X136 will
keep the sideways range in-
tact and take
the contract
' higher to %140
\§ oreven higher
levels there-
after. But if
the contract
breaks below
X136 decis-
ively, it can
come under fresh pressure.
Such a break will drag the
contract lower to X132 on the
back of profit booking.

This down move could be
swift as the contract has
been stuck in a broad side-
ways range for a prolonged
period of time.

Note: The recommendations
are based on technical
analysis. There is a risk of loss
in trading.

{
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Gold slides on
lacklustre
demand

NEW DELHI, Mar 5 (PTI)

GOLD prices drifted lower by Rs
50 to Rs 31,450 per 10 grams at
the bullion market on Monday
owingtoslackened demand from
localjewellers despiteafirm trend
in the overseas markets.

However, silver advanced by
Rs 70 to Rs 39,600 per kg due to
increased offtake by industrial
units and coin makers.

Globally, gold rose by 0.28 per
cent to USD 1,326.30 an ounce
andsilverby0.18 percentto USD
16.54 an ounce in Singapore.

In the national capital, gold of
99.9 per cent and 99.5 per cent
purity weakened by Rs 50 each
toRs 31,450 and Rs 31,300 per 10

| grams, respectively.

Theprecious metal had gained
Rs "140. on" Saturday’s trade. =
Sovereign, however, remained
flat at Rs 24,800 per piece of
eight grams.

Ontheotherhand, silverready
strengthened by Rs 70toRs 39,600
per kg and weekly-based deliv-

ery by Rs 180 to Rs 38,515 per kg.

THE BUSINESS LINE
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New Delhi,March 5
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%
36 mineral blocks on auction mows,

Atotal of 36 mineral blocks are at various
stages of auction process, said Minister of State
for Mines and Coal Haribhai Parthibhai
Chaudhary in a written reply to the Rajya
Sabha. That apart, from 2015-16 till Gate, 34
mineral blocks have already gone under the
hammer. Of these, 13 were auctioned in the
ongoing fiscal till date, 15 mines were bid out
inthe lastfiscal and six blocks in 2015-16, the
Minister said. The mineral auction rules have
been amended by the Mines Ministry to make
the auction process simpler and to help the
States auction mineral blocks quickly. el {
ya
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Rare mineral in plants discovered
London, March 6

In afirst, researchers have discovered on alpine
plants a rare mineral that holds potential as a
new material for industrial and medical
applications. The mineral vaterite, a form of
calcium carbonate, is a dominant component
of the protective silvery-white crust that forms
on the leaves of a number of alpine plants,
according to the study published in the journal
Flora. Naturally occurring vaterite is rarely
found on Earth. Small amounts of vaterite
crystals have been found in some sea and
freshwater crustaceans. ians
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W Business Bureau

STEEL prices for the first time in
the history have crossed the Rs
50,000-mark per tonne of major
producers like Tata and SAIL
whereas the re-rolling TMT steel
prices for 8mm, 10mm to 12mm
and 16mm to 32mm are ranging
from about Rs 46,000 per tonne
to Rs 47,000 per tonne including
Goods and Services Tax. Steel
prices had skyrocketed due to
limited supply of steelin theinter-
national market and a sharp
increase in the d

TEEL PRICES OF TATA, SA

8mm __Rs 55,000
10mm.12mm __ Rs53.700
16 mm, 32 mm Rs 53,000 to Rs 53,500

RE-ROLLING STEEL PRICES

sumption from January to March,
said sources in the industry.
Sources said that the steel
prices had shot up due to sever-
al factors. First, China, one of the
major steel producers in the
world, hadrestricted exportsand
supply of steel products due to
ongoing New Year celebrations
which started from December
.. 2017 and continued till February

e | i,
v 8 mm Rs 47,000 : o
ic con- of raw materials required by the
10 mm, 12 mm Rs 46,000 steel industry resulting in the
upward march of prices.
16 mm, 32 mm * | Rs45,500 Thirdly, the demand of steel

products was witnessing a pick-

2018.Also, mostofthe portshap-
pened to freeze during this peri-
od. It used to happen every year
in China due to which there was
ashortage ofsteel productsinthe
international market.

Secondly, the  Indian

Government slapped afine of Rs
22,000 crore onall majoriron ore
mines in the country. This move
of the Government badly affect-
ed the iron ore producers and
they had to stop their mining
activities. This caused shortage

up due to huge Government
spending on various infrastruc-
ture projects underway in the
country.

Furthermore, because of the
record-high steel prices in the
country, exports had stopped.

Steel pierces Rs 50,000-mark per t

Earlier, the country exported
TMT steel and billets (raw mate-
rial) per month, sources said.
Sourcessaid that theTMT steel
prices of major producers like
Tata and SAIL were being quot-
edinthewholesale marketasfol-
lows: TMT 8mm Rs 55,000 per
tonneincluding 18 per cent GST;

TMT 10mmatRs 53,700 pertonne .

including GST; 12mm to 32mm

about 60,000 to 70,000 tonnes of

I
|
onne ’
i

Rs 53,000 to Rs 53,500 per tonne
including 18 per cent GST. The .
MS plates and sheets and angles |
werebeingquotedapproximately |
on an average at Rs 50,000 per |
tonneincluding 18 per cent GST.

Rajesh Lakhotia, President of
theSteeland Hardware Chamber
ofVidarbhasaid that there-rolling
steel products were being quot- !
ed less by Rs 5,000 per tonne on |
the basic price as against Tata |
and SAIL steel products. The re-
rolling steel products in the
wholesale market were being;
quoted as follows: TMT 8mm at|
aboutRs 47,000 per tonneinclud-|
ing 18 per cent GST; 10mm to|
12mmatRs 46,000 per tonne and
16mm to 32mm at Rs 45,500 per
tonne.

Sources said that the prices in
November 2017 for re-rolling}
TMT steel 8mm to 25mm were
quotedbetweenRs30,500andRs
32,000 per tonne (excluding]
+ Goods and Services Tax).

A
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Demand from Indian

jewellers pushes
cadmium to 7-year high

REUTERS

Bengaluru,M?ch?

Rising demand for cadmium from
the country’s unregulated jew-
ellery makers is driving up prices of
the metal banned by the Bureau of
Indian Standards (BIS) due to its ill
effects on health.

Spot cadmium in Europe is trad-
ing at a near seven-year high of
$138/lb and has nearly doubled
since the start of 2017. High grade
cadmium is at $1.40 — a level not
seen since June 2011.,

“Strong demand for cadmium in
India, mostly for jewellery alloys,
was a major driver for cadmium
prices in most of 2017,” according
toa US Geological Survey report.

Indian imports of cadmium,
used forsolderingandasanalloyin
gold and silver jewellery, rose to
4,489.4 tonnes between January
and November last year, a 25 per
cent rise from the same period in
2016, government data shows.

The Bureau of Industrial Stand-
ards (BIS), the Indian regulator that
approves hallmark licences, has
banned the use of cadmium and
will not stamp any jewellery that
contains the metal, which can
damage lungs and kidneys.

However, a BIS official said the
hallmarking process is voluntary
andregulating the use of cadmium
would be difficult.

“The jewellery manufacturing

industry is highly fragmented and
isachallenge to regulate,” said Sud-
heesh Nambiath, a senior analyst
with GFMS. Nambiath said well-
known jewellery making firms do
not use cadmium because of the
reputational risks, but that cad-
mium was used by “pigeon hole
set-upsand independentartisans.”

Nilesh Gupta, President of the In-
dian Bullion Jewellers association
agreed: “A significant amount of
cadmium metal is still used in the
manufacturing of jewellery.”

Industry sources say gold jew-
ellery with a purity stamp or hall-
marking, that does not contain
cadmium, represent about 40-50
per cent of the industry.

“We have been educating jew-
ellers not to use cadmium as it af
fects their health,” said Harshad
Ajmera, president of the Indian As-
sociation of Hallmarking Centres.
“In the next 8-10 months, the Indian
government will come out with
mandatory hallmarking for all jew-
ellery and it will completely bring
down the usage of cadmium.”

Trading sources say that would
meana price reversal for cadmium,
mainly used to make nickel cad-
mium batteries and pigments in
plastic products.

Cadmium can be substituted
with zinc, but that requires expens-
ive and time-consuming solders
and electroplating equipment.

\\.
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CREDITORS PUSH BACK DECISION ON BIDS

Essar Steel Sale Process Delayed

Essar Steel's sale |sfacmga fresh delay, after creditorsof
h theinsolventcompany pushed back adecisionon bids from
ArcelorMittal and aconsortium backed by VTBreports
Bloomberg. Acommittee of creditors, originally slated to convene
earlier this week, has postponed a meetmg todiscuss the offers > 6
EssarSteelSale
Faces Delay
H )
OverBidders
Eligibility Issues

Bloomberg

Mumbai: Essar Steel India’s sale
is facing a fresh delay, after credi-
tors of the insolvent firm pushed
back a decision on bids from Arce-
lorMittal and a consortium back-
ed by VIB Group, people with
knowledge of thé matter said. -

A committee of Essar Steel credi-
tors, originally slated to conveneear-
lier this week, has postponed a mee-
ting to discuss the offers, according
tothepeople. The interim resolution
professional overseeing the sale has
asked Essar Steel lenders to provide
further clarity on issues relating to
the bidders’ eligibility, the people sa-
id, asking not to be identified becau-
se the information is private.

Information being sought inclu-
des details of any past defaults by
the bidders and their associates,

_oneof thepeoplesaid. ArcelorMit-
tal and a separate investor group
backed by Russia’s state-control-
led VTB were the only bidders for
Essar Steel, which could fetchava-
luation of atleast $6 billion inasa-
le, people with knowledge of the
matter said in February.

Advisers evaluating the offers had

.recommended all the bids be disqu-
alified, Bloomberg News reported
last month. They expressed con-
cerns about ArcelorMittal's eligibi-
lity because ithad held a stake in Ut-
tam Galva Steels, which is classified
asadelinquent borrower. The VTB
investor group was also considered
ineligible because its backers inclu-
de the son of a billionaire Essar Ste-
el founder; according to the people.

A representative for State Bank of
India, which is among the biggest
Essar Steel creditors, didn’t imme-
diately respond toanemail and pho-
ne call seeking comment. A repre-
sentative for the resolution profes-
sional, Alvarez & Marsal India,
didn’t immediately respond to an
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Mumbai: Lenders to bankrupt
Binani Cement decided that the
bid of a Dalmia Bharat-led con-
sortium for the company, judged
the highest offer, will beallowed,
overruling the objections of Ult-
raTech Cement, said people
with knowledge of the matter.

The Dalmia-led bid fulfilled all
conditions and hencéthere was
no reason to block it, they said.
The consortium had also obtai-
ned clearance from the Competi-
tion Commission of India (CCI)
for the purchase, they added.

“We are going with the Dal-
mia bid,” one of them said.
“There is no need for us to re-
look at the process.™

A consortiumof DalmiaBha-
rat and the Bain Piramal Re-
surgence Fund emerged as the
top bidder for Binani Cement,
beating out Aditya Birla Gro-
up’s UltraTech Cement, witha
Rs6,700-croreoffer, ET was the
first to report on February 28.
UltraTech then challenged the
Dalmia-led bid at the Kolkata
bench of the National Compa-
ny Law Tribunal (NCLT) on
Tuesday seeking more trans-
parency on the evaluation of
bids. Both bids were close to
each other in value, said the
people cited above.

Ata closed-door meeting held
Wednesday in Mumbai, the
lenders involved decided to se-
ek theapprovalof theirrespec-
tiveboardsonthe Dalmia-Bain
bid, said the people cited abo-
ve. During the meeting, len-
ders were also informed that
Dalmia had received CCI app-
roval for the plan.

The core committee of len-
ders had declared the consor-
tium led by Dalmia Bharat as
the highest bidder. UltraTech,
the lenders said, lost points on

§ EaSt penalties levied by CCIL.
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Lenders overrule objections of UltraTech
Cement in favour of highest bidder

Liberty House
Set to Own Amtek

UK-based Liberty
E House is set toacquire
' Amtek Auto after the
resolution professional con-

firmed it as the preferred bidder
for the auto components maker.

This is likely to be the first
debt resolution at the bank-
ruptcy court in which lenders
will not have to take any hair-
cut on loans outstanding.
Bank of Barodareferred Bina-
ni Cement to the bankruptcy
courtafteritfailed torepay Rs
410 crore. Haircut refers to the
amount lenders have to sacri-
fice tosettlealoan.

The Rs 6,700-crore offer inclu-
des Rs 6,313 crore in dues to len-
ders and another Rs 400 crore of
capital infusion for running the
company. Others in the fray in-
cluded billionaire Rakesh Jhunj-
hunwala in partnership with D-
Mart promoter Radhakishan
Damani; Heidelberg; the JSW
Group;and Ramco Cements.

Edelweiss ARC has the lar-
gest exposure with Rs 2,673
crore followed by Bank of Ba-
roda with Rs 410 crore, State
Bank of India (Rs 323 crore)
and Canara Bank (Rs 320 cro-
re). Among unsecured len-
ders, IDBI Bank has an expo-
sure of Rs 1,567 crore followed
by Exim Bank (Rs 617 crore)
and Bank of Baroda’s London|
branch (Rs 175 crore).

Bank of Baroda referred Bi
nani Cement to the bankrupt
cy court after it failed to repa
itsloan. . o

If the deal goes through, i
will be the third such acquisi
tion for Dalmia Bharat, follo
wing that of bankrupt Murl
Cement and Kalyanpur Ce
ment. '
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Tata Steel to acquire Bhushan Steel

Pledges %45 400 cr,
outbids JSW Living

OUR BUREAU

Mumbai, March 7

Tata Steel has committed 45,400
crore for Bhushan Steel, far out-
bidding JSW Living’s offer of
328,000 crore for the stressed
asset.

This is the first instance of the
resolution of a stressed asset un-
der the Insolvency and Bank-
ruptcy Code (IBC), 2016.

Tata Steel has offered to pay
Bhushan Steel’s financial creditor
35,200 crore, while operational
creditors would getX1,200 crore.
| Tata Steel will invest ¥9,000

crore towards working capital re-
quirements, sources close to the

.company said.

In a statement issued on Wed-
nesday, Tata Steel said it had re-
ceived a formal communication
from the Resolution Professional
of Bhushan Steel Limited that it
had been identified the “highest
evaluated compliant resolution
applicant to acquire controlling
stake of Bhushan Steel”.

The next step in the resolution
process will be as per stipulations
under the IBC's Corporate Insolv-
ency Resolution Process.

The announcement will come
as a major confidence builder for
public sector banks, which are
struggling to recover loans exten-
ded to the highly-leveraged steel
sector. Tata Steel’s hefty bid of
¥45,400 crore will imply minimal
haircut for Bhushan Steel lenders

who had put the company on the
block to recover 56,000 crore.

For Tata Steel, this could mean
that its overall debt could in-
crease further. The companyitself
has gross debt of 88,000 crore as
of December quarter and it could
cross X1 lakh crore in next two-
three years. In 2008, Tata Steel had
bid for Anglo-Dutch company Co-
Tus.

JSW Living is a joint venture
between JSW and Piramal
Enterprises.

Bhushan Steel, which makes
auto-grade steel, has an annual
production capacity of 5.6 million
tonnes. The company reported a
net loss of 1,607 crore in the
December quarter against net
loss of X743 crore in the year-ago
period.

7
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Directer

Sharma is new Director (Finance) in
Mineral Exploratlon Corporatlon Ltd

Ghanshyam Sharma has taken over as
(Finance) in
Exploration Corporation Ltd. Prior to |
this, he was Director in Hindustan
Newsprint Limited (HNL).

Sharma is a CA, having experience
of more than 29 years in Audit and
working of various PSUs engaged in
the field of Finance, Engineering,

Mineral

Telecommunication, Power, -
Consultancy, Construction and Paper etc. in Telecom
Consultants India Limited (TCIL), Nuclear Power
Corporation Limited (NPCIL) and Hindustan Newsprint
Limited (HNL). He has vast experience in the Project
Management of Power and Telecom Projects. Besides, he
had got exposure in the field of financing of projects
from banks and Suppliers' Credit etc. He is widely
travelled and served in India and abroad like Kingdom of
Saudi Arabia, Qatar and Afghanistan, beside special
assignment with United Nation.
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AMITI SEN
New | [;eiri,'hiarch 8
India is largely unaffected by the
increase in import tariffs on
washing machines and solar
panels brought about by the US
but may raise a dispute at the
World Trade Organisation if du-
ties are raised selectively on steel
and aluminium and it is among
the targeted countries.

“If the US stretches a domestic
law to restrict imports of steel
and aluminium on the ground

|x

| that it is impacting national se-

Will wait forTrump administration’s final -
decision on the matter, says govt official

a handful of countries, we don’t
think it will stand the scrutiny of
the WTO,” a government official
told BusinessLine.

New Delhi is adopting the
strategy of ‘wait and watch’ as
the Trump administration is yet
to implement its proposal of im-
posing tariffs of 25 pet cent on
steel and 10 per cent on alu-
minium despite the US President
threatening to do so early this
month. y

“ “We believe the US govern-
ment has not yet decided

| curity and apply it selectivelyon ~ whether to impose the higﬁsz L
NN < ; e =8

tariffs on select countries or all
trade partners. We will have to
see what the final decision is be-
fore we decide on how to react,”
the official said.

However, if there is selective
imposition of tariff, New Delhi
will not hesitate to take up the
matter at the WIO, he added.

Donald Trump's intention of
imposing increased import tar-
iffs on steel:and alumjnium fol-
lows a US Commerce Depart-
ment  investigation  which
indicated that imported metal
threatened national security by
degrading the American indus-
trial base.

It suggested that an import
tariff of 24 per cent be imposed

SATYA SONTANAM

The Indian steel
industry fared well in
the 10-month period
April-January

FY 2017-18 helped by
various government
measures, including
higher import tariffs.
There is also an
increase in demand

Prices have risen too

Many Indian producers saw profitablity
improve this year, thanks to higher prices

Production of finished stee|
(excluding own consumption)

HR coils ¥/tonne

consumption have improved

Imposition of minimum import price and safeguard duties
have encouraged production

W April 2016 - Jan 2017 M April 2017 - Jan 20i8 ® % Change /

Consumption

Exports jump...

Thanks to increase in demand globally

and production cuts in China

Source: JPC, ICRA, company presentations

50,000 0 April 2016 - Jan 2017
. : (in million Tata Steel
47,000 M April 2017 - Jan 2018 tonnnes)
@ 9% Change @ 9
44,000 8 |
JSW steel
41,000 7
6
38,000 5
4
Apr 2017 Dec 2017 000 Imports
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?India won’t hesitate to approach WTO if US
imposes ‘selective’ steel, aluminium tariffs

on all trade partners or a higher
tariff be imposed on 12 identified
countries which include China,
Canada, Brazil and India.

“How can the US get away with
the argument that steel imports
from India, Canada or China
threatens its national security
while imports from Peru or
Panama doesn't?” the official
argued.

South Korea has already ap-
proached the WTO against the US
decision to impose “safeguard
tariffs” of up to 30 per cent on
solar cells and 50 per cent on
large washing machines. It has
sought consultations with the US
and if the issue is not resolved it
will lead to a full-fledged disput,e//

2017-18: A good year for steel

Both prodixction and

Private players still hold the lion's share

Production of Crude Steel
(in million
tonnnes)

April 2017 -

Jan 2018

Production of Finished Steel

* April 2017 -
. Jan2018

..but industry's indebtedness is a concern

Consolidated debt of major steel companies

¥ Ason March 31,2017

(in ¥ cr)
B As on December 31, 2017
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“ Lenders Accept \
TataSteel Bid for
Bhushan Power

The consortium of
J _banks led by State
Bank of India has

approved the sale of bankrupt
Bhushan Power and Steel to
Tata Steel, pending the outcome
of alegal challenge by Liberty
House whose bid was rejected,
\_reports Sangita Mehta. »» 7

™

"JPMorgan .
Sees 40%
Correction
in Equity

Bloomberg

JPMorgan Chase & Co. executive
Daniel Pinto warned equity mar-
kets could fall asmuch as 40 percent
inthenexttwotothreeyears.

His comments come as investors
worry over the effect of central
banksraising interestratesand ris-
ing inflation. “It could be a deep cor-
rection,” said Pinto, the bank’s co-
president, in an interview with
BloombergTelevision on Thursday:
“It could be between 20 percent to 40
percent depending on the valua-
tion.”

Thebenchmark S&P 500 Index has
gained about 47 percent since
February 2016.

“We know there will be a correc-
tion at some point,” said Pinto, who
oversees the trading and invest-
ment-banking unit at one of the
largest U.S. banks. He said that mar-
ketsare “nervous,” andif President
Donald Trump goes beyond what he
has already announced on steel tar-
iffs, then investorscouldreactbadly. -

The prospect of a global trade war
has had markets on edge, as
Trump’s threats of steel and alu-
minum tariffs were met with talk of
retakiation in Chinaand Europe. /
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Coal cop on agenda

JAYANTA ROY CHOWDHURY

New Delhi: The government is mulling a coal
regulator to oversee the sector and possibly indi-
cate pricing norms as well as act as an arbitrator
between the coal players and the government.

An earlier Coal Regulatory Authority Bill
introduced by the Manmohan Singh govern-
ment in 2013 was allowed to lapse.

However, a note by the coal ministry, recom-
mending its revival, states “the issue of Coal Reg-
ulatory Authority has to be examined keeping in
view the legislative developments that took place
after the cancellation of the coal blocks allocated
through the screening committee route since
1993 by the Hon’ble Supreme Court in 2014”.

India has long been debating an independ-
ent coal regulator as there are now multiple
players in the sector, requiring an entity to
oversee affairs.

Besides, the single monopoly producer —
Coal India Ltd (CIL) — many other firms have
been given captive blocks and some have been
allowed to trade surplus production.

There have been complaints of mis-pricing

, — —

and the abuse of monopoly power by CIL and
countercomplaints of being armtwisted by the
government to favour private buyers.

“The issue which the government needs to
thrash out before it decides on the coal regula-
tory authority is whether the regulator will
have the power to fix coal prices or simply act
as an arbitrator, leaving pricing to market
forces and stepping in only when there are
cases of predatory pricing or under-pricing to
deprive states of royalty or abuse of monopolis-
tic power,” officials said.

The regulator is being thought of as coal
mines are now being auctioned in a manner sim-
ilar to telecom airwaves, and there is a need for
an entity who can arbitrate in disputes between
the state and miners as well as between rival
miners instead of clogging up courts with cases.

The original bill wanted to set up a coal reg-
ulator, to be funded through a Coal Regulatory
Authority Fund, who would also advise the
government on issues such as the auction of
coal blocks, though the government will have
the right to actually conduct the auctions and
take its proceeds.

2
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global cues,

NEW DELHI, Mar 8 (PTI)

GOLD prices went down by Rs
220 to Rs 31,450 per 10 grams at
the bullion market on Thursday
backed by a weak trend overseas
amid easing demand from local
jewellers at prevailing levels.

Silver also dropped by Rs 400
toRs 39,500 perkgdue toreduced
offtake by industrial units

. and coin makers.

Traders said apart from aweak .
trend overseas, decline" in
demand fromlocal jewellers and
retailers at existing levels in
domestic spot market, mainly
weighed on the gold and silver

-

Gold, silver fall on weak
low demand

prices. Globally, gold fell 0.70 per
cent to USD 1,324.90 an ounce
andsilverby0.53 per centto USD
16.47 an ounce in New York in
Wednesday's trade.

In the National Capital, gold of
99.9 per cent and 99.5 per cent
purity fell by Rs 220 each to Rs
31,450 and Rs 31,300 per 10
grams, respectively. The precious
metals had climbed Rs 220 on
Wednesday. Sovereign, however,
remained unaltered at Rs 24,800
per piece of eight grams in lim-
ited deals. Silver ready moved
down by Rs 400 to Rs 39,500 per
kg and weekly-based delivery by
Rs 470 to Rs 38,770 per kg. : Z/
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REUTERS
SYDNbY/HONG KONG
Adani Enterprises Ltd. is
looking at new options to re-
finance debt for its coal ter-
minal in Australia after strug-
gling to attract lenders wary
of its controversial Carmi-
chael mine project, Thom-
son Reuters Loan Pricing
Corp. reported on Thursday.

Adani Abbot Point Termi-
nal Pty Ltd. (AAPT) launched
aloan of up to A$500 million
($391 million) last August to
partially refinance A$580
million due in October, ac-
cording to Thomson Reuters
LPC data.

After seven months, IDFC
Singapore, the arranger for

the loan, is yet to receive any
firm commitments, despite
offering a generous 200 ba-
sis point margin over the
bank bill swap rate and the
option to commit in U.S. dol-
lars or yen, two people fami-
liar with the situation said.

‘Too much for lenders’
“The Abbot Point terminal is
a good asset and has raised
debt previously. But the
noise around the Carmichael
mine was too much for len-
ders,” one of the people said.
Adani is looking at alter-
nate sources of funding from
markets such as Japan, South
Korea and Taiwan, where
coal from the port goes, ac-

fIM NIGHOLLS L
VETD §1BN BAL

= REUTERS

cording to a person familiar
with the matter, and it is now
seeking a smaller A$300 mil-
lion loan.

The sources declined to
be named due to the sensi-
tive nature of the situation.

Adani scouts for options to refinance
debt for its Australian coal terminal

Exploring new sources of funding from markets such as Japan, Korea and Taiwan

“We have successfully refi-
nanced A$660 million of the
A$976 million Abbot Point
Coal Terminal (debt). We are
confident of refinancing the
balance,” said a spokeswo-
man for Adani Australia.

Adani succeeded in rais-
ing $500 million through a
five-year bond last Decem-
ber, which, some believe,
should alleviate the refinanc-
ing pressure it faces in the
coming months.

Adani’s proposed Carmi-
chael coal mine has been the
target of a campaign by envi-
ronmental and indigenous
groups concerned about cli-
mate change and damage to
land and water.
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GNANASEKAART

Comex gold futures fell on
Thursday, as uncertainty
ahead of a European Central
Bank policy meeting and fur-
ther news on US trade tariffs
kept the metal in a narrow
range, though a stronger dol-
lar pressured prices.

Comex gold futures moved
perfectly as per our expecta-
tions. As mentioned in the pre-
vious update, prices could
bounce back from the $1,300-
1,305 an ounce levels.

As expected, prices pulled
back higher towards $1,335-45.
Presently, some consolidation
is seen. In the near-term, up-
ticks could be capped in the
$1,340-45 and edge lower to-
wards initial support at $1,315-
20. And failure to hold here
could take it down to $1,278-80
from where a stronger recov-
ery is expected. But, this is not
our favoured view.

From the bottom at $1,045 in
December 2015, prices have
been making higher so far in
2017, a clear sign of a rising
,trend, which has made us be-

Buy gold if it touches $1,310/0z

lieve the bigger picture to be
supportive despite strong cor-
rective declines from time to
time.

A positive trigger for a sus-
taining up trend is likely to be
above a close of $1,375. In the
coming week, we expect $1,310-
15 to hold for a push higher to-
wards $1,345 or even higher to
$1,374 subsequently.

Wave counts: It is most
likely that the fall from record
$1,925 to the recent low of
$1,088 so far, was either a pos-
sible corrective wave “A”, with
a possibility to even extend to-
wards $1,025-30 or a complete
correction of A-B-C ending
with this decline.

Subsequently, a corrective
wave “B” could unfold with tar-
gets near $1,375 or even higher.

40

After that, a wave “C” could be-
gin lower again. Alternatively,
we can also expect wave “B” to
extend to $1,476 . If the current
decline from $1,920 can be con-
sidered as a fourth wave, then
the fifth wave could begin and
cross $1,700 in the long-term.
But, failure to follow-through
above $1355 has dashed any
hopes of any impulsive up
move.

RSI is in the neutral zone
now indicating that it is
neither overbought nor over-
sold. The averages in MACD are |
still above the zero line of the
indicator again, indicating
bullishness to be intact. Only a
cross over again below the
zero line could hint at a re-
versal in trend to bearish.

Therefore, buy Comex gold
on dips around $1,310-15 with
the stop-loss at $1,297 target-
ing $1,345 followed by $1,374.

Supports are at $1,315, 1,295
and 1,278. Resistances are at
$1,345,1,365 and 1,374.

The writer is the Director of
Commtrendz Research. There is
risk of loss in trading.
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WASHINGTON, Mar 9 (PTI)

THE proclamations by US
President Donald Trump to
impose steep tariffs on import-
ed steel and aluminiumreceived
mixed reaction from stakehold-
ers with some seeing it as a step
that would revive the manufac-
turingsector while others warned
it would lead to a trade war.
Trump on Friday signed two
proclamations that impose 25
per cent tariff on imported steel
and 10 per cent on aluminium.

“a "historic" decision that would
. bring back jobs to the US and
revive manufacturing sector,

impact on the American econo-
my and cautioned that it would
“lead to a trade war. Commerce
‘Secretary Wilbur Ross said that
Trump is taking action on Friday
to protect “both our national
" security and critical industries”
to the economy. “The President’s

ecision are the result of a long
andwell thought-out processled
by the Commerce Department.
Oncedagain, President Trump is

keeping his promises and stand-
SRS

While one section hailed it as .

another warned of an adverse.
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ing up for American families,
American = businesses, and
American workers,” Ross said.

Under Trump’s leadership,
Americahasarobust trade agen-
da that supports national secu-
rity, US Trade Representative
Robert E Lighthizer said.

9k

201

“The President is once again
demonstratinghe will protectour
country, fight for American work-
ers and strictly enforce our trade
laws. I will work closely with oth-
er Cabinet officials to advise the
President on how to implement
the programme on steel and alu-

Import tariffs on steel, aluminium get
mixed response from staeﬁders

minium that he announced on
Friday,” he said. Senator John
McCain, Chairman of the Senate
Armed Services Committee, said
Trump's decision toimposesteep
tariffs on steel and aluminium
importswill not protect America.
* “Reminiscent of failed protec-
tionist trade policies of the past,
this decision will harm the
American  economy, hurt
American workers, and damage
relations with America's allies
and partners,” he said.
McCain said America should
confront China’s “unfair” trade
practices, including its attempts
to circumvent existing anti-
dumping tariffs and its pilfering

_ - of Americaninventionandinno-

vation through coercionandout-
right theft. “Trump squandered
perhaps most important oppor-
tunity to do that when he with-
drew from the Trans-Pacific
Partnership. It is fitting that on
thevery day Trump finalised these
protectionist tariffs, TPP-11 coun-
tries signed the trade pact with-
outus.Asaresult, Americanbusi-
nesses and consumers will not
benefit from the advantages free
trade brings,” he said.
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Sajjan Jindal urges govt to impose ‘US-
like’ measures to protect steel sector

Safeguarding
domestic industry
is need of the hour:
JSW Steel chief

OUR BUREAU
Mumbai, March 9
Sajjan Jindal, Chairman, JSW
Group, has called for ‘US-like’
tough trade barriers to protect
not only the steel industry but
also the entire manufacturing
sector of the country. .
“We must take inputs from
what (US President) Donald
Trump has done in his country.
In the Indian scenario, duty on
imports will not hamper ex-
ports. Manufacturing sector
cannot be sacrificed for service
sector,” said Jindal in a tweet on
Friday tagging the Prime Minis-
ter’s Office, Commerce and In-
dustry Minister Suresh Prabhu
and the Steel Ministry.
Referring ‘to the US Presid-
ent’s twitter handle, Jindal said
‘Potus’ (President of the US)like
decisions are required irre-
spective of what the vote bank
demands. The bigger national
picture is important, he said.

Sajjan Jindal, Chairman of JSW
Steel

“I'am saying this not just for
the steel industry but for all the
sectors. We have to safeguard
domestic manufacturers come
what may,” he emphasised.

In order to protect the steel
industry from cheap imports,
India has already levied an anti-
dumping duty in the form of
minimum import price which
has become ineffective after
steel prices firmed up substan-
tially in recent times.

While domestic steel com-
panies are protected on the
lower end of the price curve, im-
ports still take place as Indian
companies find it difficult to
compete with global players
due to high cost of production.

Till late last year steel com-
panies were exporting nearly
half of their output to South-
East Asian countries and Europe
due to weak demand in do-
mestic markets. The steel in-
dustry is strategically import-
ant for every developed and
developing nation. What US
President Donald Trump has
done in the US is an important
and positive step towards safe-
guarding this industry, he said.

It is important that Indian
policy makers understand what
countries such as China, Korea
and Japan are doing. Japan’s
steel consumption is about 60
million tonnes per annum
(mtpa)and they produce 110-120
mtpa. They export about 50 per
cent of their produce but they
never buy anything imported,
highlighted Jindal.

China has a surplus produc-
tion of about 15 per cent, which
they use to disrupt the steel in-
dustry world over by dumping
cheap quality steel.

What the US has done needs
tobe replicated by Indian policy
makers. In fact steel should be
excluded from all free trade
agreements, he said.
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REUTERS

AMSTERDAM

The Dutch arm of Tata Steel
said on Friday the U.S.
should exempt it from new
import tariffs on steel and
aluminium, as its products
were vital for the American
economy.

“We don’t dump our steel
on the American market,
our products are no threat
to American national securi-
ty and many American com-
panies depend on our pro-
ducts,” ~ Tata Steel
Netherlands director Theo
Henrar said in a statement.

‘No domestic supply’

From its factories in [Jmui-
den, near Amsterdam, Tata
supplies high-quality steel

Du’,tch Tata Steel seeks
U.S. tariff exemption

‘We don't dump steel in U.S. market’

to companies such as ma-
chine-builder  Caterpillar
and battery-maker Duracell.

Tata also caters for car-
makers and the packaging
and bottling industry in the
U.S. with products it says no
domestic steel producer
makes.

On Thursday, U.S. Prési-
dent Donald Trump pressed
ahead with import tariffs on
steel and aluminium, but ex-
empted Canada and Mexico
and offered the possibility
of excluding other allies.

Mr. Henrar also said he
would ask the Dutch govern-
ment and the European
Commission to make sure
that all European steel pro-
ducts would be exempt
from the tariffs.
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Mlegal gold mine's; a magnet for adventurers

A set of ‘entzepreneurs’ finance miners
and helpthem sell the precious metal

ROHAN D. PREMKUMAR

UDHAGAMANDALAM

In the illegal gold mines in
| the remote Devala-Pandalur

region of the Nilgiris, the

mining and extraction of the
1 precious metal is fraught

with danger, but it goes on
\ nevertheless. Lack of jobs
| and the rich returns drive lo-
\ cals to risk their lives for a
fistful of gold dust.

Amongst the miners, a
|| small group of entrepreneu-
| | rial pit bosses has emerged.
One such is Faisal, who
\worked for over two decades
in West Asia. He now ‘owns’
- |five mines, including the one

“We uncovered a 200 g nug-

from within the 'same .
mine," Mr. Faisal exclaims

I proudly.
| He now plans to buy a

one of his trips abroad.

- 'gold-detecting machine on

“Once we get the machine,
there won't be any need for
guess work,” he says with
confidence.

Mr. Faisal not only owns
the mines, but also provides
food and financial help to the
miners, along with equip-
ment to help extract the
gold. In return, he gets a
share from the miners when
they uncover substantial
deposits.

A ready market
The gold is said to be highly
valued by jewellery manufac-
turers. Most of the miners
separate gold from the
ground-down sand using the
process of $luicing — where
the ground-down rock, along
with the gold flakes, is
washed along a stream bed.
Mercury is also used to sepa-
rate the precious metal.
According to the miners,
jewellery manufacturers and

Hidden depths: A miner descends intu a newly excavated mine
in the Nilgiris. sroHaN PREMKUMAR

middlemen  pay them
anywhere between 31,000 to
1,500 per gram of extracted
gold.

“The gold we mineis of ex-
tremely good quality,” says
Prajeeth, stating that bigger
jewellery  manufacturing
companies can expect to
double their investment dur-
ing the final sale of the fin-
ished item to the customer.

Selling the gold is quite ea-

sy too, he adds. There are
many middlemen in Devala
and the surrounding towns
who are more than happy-to
buy it off the miners and sell
it to manufacturers both in
Tamil Nadu and Kerala.

Mr. Faisal joins the miners
in the evening. He has the
reputation of being a strong-
man, having once roughed
up Forest Department and
police  personnel when

caught hunting a monitor-li-
zard, a protected species.
The miners openly confess
to hunting game, including
wild boar, monitor lizards,
deer, fruit bats and hares.
Snares laid to trap wildlife
are a common sight.

Mr. Faisal sees himself as
an entrepreneur and job
creator. “Because of the
mines, hundreds of people
have work. The Forest De-
partment and the police can-
not stop us from going in be-
cause most of Devala town is
dependent on the gold,” he
says.

mines have become so im-
portant to the locals, includ-
ing a large population of Sri
repatriates.
Lakshmi, 62, who works
the mines with her husband
and two grown children, says
she came to Devala when she
was 11. “After struggling to
work in the tea estates, we fi-
nally started working in the
mines, which has allowed
me to get my children edu-
cated, and my daughters
married,” she says.
Explaining the economics
behind the dangerous work,
she says the only form of em-

hopkeeper, S. Rath-
inam, esnmates that four out
of every 10 families in town
are in some way dependent
on the mines for a living.

“In Devala, there are no
jobs, very few farms and the
plantations don’t provide
enough jobs. We don’t at-
tract tourists either. So most
people either own shops, or
work the mines,” he adds.

The lack of employment is
one of the reasons why the

ploy open to casual la-
bourers is in the tea and cof-
fee estates.

“A few months back, we
decided to give up mining
because it is so dangerous.
We then started working in
an estate in Kalhatti, where
we were asked to pick coffee
pods. Every week, I'would
make maybe 1,500 during

the picking season, while .-

during the off-season, we
would be asked to collect cof-

fee pods from the ground,
which would fetch us less
than 1,000 a week for really
hard work,” she says. “So the
risk'of going into the mines is
offset agamst the possible re- !
turns,” she adds :

‘Death in the pits

And risky it certainly is. Most
miners know of people who
died in cave-ins and falls in-
side the mines.

“Most of the time, the
news doesn’t really get out,
and most people accept that .
these accidents do ‘occur,
says Faisal, who estimates
that up to 15 people could
have died in the mines over,
the past five years. £

“The miners have a saymg
here — either you live long
enough to die inside the
n_xim_as, or come out a rich
man,” says Mr. Prajeeth, con-

" curring that deaths in the

mines are often not reponed
to the authorities.

All names in the repan
have been changed to protect |
the identity of the miners. 5
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Prabhu calls US decisionto

hike steel tariff as pnfortunate

ENS ECONOMIC BUREAU
NEW DELHI, MARCH10

EXHORTING INDIA'S commit-
ment to free trade, Minister of
Commerce and Industry and
Civil Aviation Suresh Prabhu said
on Saturday that the US’ decision
to increase tariffs on
certain steel and aluminium
products was an “unfortunate
development”. Prabhu’s com-
ments come at a time when
global bodies have admitted to
fears of a potential “trade war”
between nations that could re-

positions.
|

taliate with thelr own t:anff fim-

“We are commlttetg to free
trade. We have definitely taken
anote of it. It is a very unfortu-,
nate development and we will
take it up bilaterally with all the
countries. In any case we are
having a meeting with all the
major economies of the world
who are coming to India. We will
also discuss with them,” Prabhu
told reporters at the sidelines of-
the Indo-French Partnership
signing ceremony.

The US administration re-
cently announced imposition of
tariffs on imported steel and alu-
minium, citing national security
concerns and the need to protect
American industries from “un-

fair” business practices, trigger-
ing fears of a global trade war. US
President Trump signed two
proclamations that levied a
25 per cent tariff on steel and a
10 per cent tariff on aluminium
imported from all countries ex-
cept Canada and Mexico.

This move to impose tariff
barriers has drawn criticism
from various global quarters in-
cluding the European Union and
the International Monetary
Fund. Earlier this week, several
countries, including India and
Chinaraised concerns about the
imposition of tariffs on these
products at the World Trade
Organizationin Geneva.
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Lender to ask companies
to either bring in more
collaterals or reduce the
size of their borrowings

Atmadip.Ray@timesgroup.com

Kolkata: State Bank of India, India’s larg-
est lender; is tightening the noose around
borrowers in the gems and jewellery sector
by telling them to either bring in more col-
laterals to back the existing borrowings or
reducethesizeof itinatime-botnd manner.

The decision was driven by the board
which directed the management to plug the
gaps in risk mitigation system, especially
for borrowers in the jewellery sector which
has been in the eye of the storm after the
Nirav Modi-led 212,300 crore fraud was de-
tected in Punjab National Bank.

SBI has reviewed all loans given to jewel-
lers in the wake of the Nirav Modi scam to
find out whether adequate safeguards were
taken whilegiving theloan. In case of diver-
gence, thebank has written to itsborrowers
toraise the collateral level to at least 40-50%

of the loan value or cut the size of the bor-
rowing by half.

Earlier, loans were given on easier terms
with 10-15% collateral which is now being
corrected.

“In principle, we review the underwriting
system whenever delinquency comes into
question,” said SBI dputy managing direc-
tor Sunil Srivastava. “It’s a practice to tell
borrowers to infuse more equity in the busi-
ness or increase the collateral to back the
Joan, whenever there is weakness.”

SBI, it is learnt, has also demanded a defi-
nite plan from these borrowers on how they
are goingtoimplement this.

The move by India’s banking bellwether is
likely to be followed by other lenders, which
in turn, may dry up funds flow to the gems
and jewellery industry; which is a large for-
eign exchange earner and one of the blggest

ten BorrowingNorms

jobcreatorsin Asia’s third-largesteconomy,
where unemployment always remains a
coreissuefor the government.

SBI chairman Rajnish Kumar had said in
February that the bank hasless than 13,000
crore exposure to the gems and jewellery
sector which is less than 1% of its domestic
loanbook of ¥16lakhcrore.

“We havenot increased our exposure inthe
sectorfor the past three years. But being the
largest bank, we can’t get out of this space
which contributes to dollar inflows and job
creation,” SBI's Srivastava told ET.

India is one of the largest exporters of
gemsand jewellery Netexportsof gemsand
jewellery rose to $35.59 billion in FY17 from
$15.66 billion in FY05, showinga 7% CAGR.

But immediately after the Nirav Modi
scam broke out, banks have clamped down
on the issue of bank guarantees such aslet-
ters of undertakings (LoUs). Overseas
branches of Indian lenders have also tight-
ened their purse strings for trade finance
against bank guarantees and demanded
more documents to know suppliers to their
borrowers.

Abunch of employees at PNB were caught
issuing fake LoUs in the country’s biggest
ever corporate fraud involving diamond
merchant Nirav Modi, calling the banks’
and regulator’s supervisory system into
question.
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Why US steel stocks don’t love Trump’s tariffs

DAVID FICKLING

If imporrt tariffs are meant to
improve prospects for the US
steel industry,whyaren’tlocal
investors celebrating?

Shares in Nucor Corp fell 2.7
per cent as President Donald
Trump signed his tariff order
on Thursday, while US. Steel
Corp dropped 2.9 per cent.
Steel Dynamics Inc was down
2.8 per cent, and AK Steel
Holding Corp lost 4.1 per cent.

Relative to their first shock
of excitement on February 16,
when Commerce Secretary
Wilbur Ross tabled his levy
proposals, the four major US
producers are all trading
lower. Part of the answer is
that the proclamation, due to
take effect this month, ex-
cludes the main sources of US
steel imports — Canada and*
Mexico — and leaves the door

| open for other allies to get a
b

pass too. Another part is prob-
ably because shareholders
have been buying the rumour
and selling the fact.

Steel trade dynamics
There'’s more to it than that,
though. The best answer is
likely that steel isn’t a simple
commodity that rises and
falls in response to input data
like a line on a chart. Instead,
it's a basket of specialty
products
that each
have their
own
unique

characteristics. '

Take AK Steel, the
fourth-largest producer. So
far, it's been the major loser
from Trump’s steel policies,
with the stock declining 30
per cent over the past year.
That drop sharply outpaces

the 8.6 per cent fall in an in-
dex of steel makers on Tokyo's
Topix which, by rights, should
be the bigger losers from pro-
tectipnism in Washington.

AK’s weakness is telling be-
cause. it’s the US steel maker
that's been trying hardest to
innovate and go up the value
chain in recent years. Thanks
to a focus on specialty
products for the automotive

and electrical power

_ industries,
¢ its average
- selling

=) price is

# about a
g third

higher than
those claimed by
its bigger rivals,
which largely sell commodity
metal that’s cheaper than
most imported product.

The problem is that AK’s
specialist focus means its cost

base is higher, too, at about 91
per cent of net sales. Any in-
crease in domestic outputasa
result of the tariffs will put
upward pressure on scrap
prices, the biggest expense for
most US steel makers, squeez-
ing producers like AK that are
less able to capitalise on re-
placement demand as im-
ports suffer.

It's a similar situation in
aluminium. At the time of
their split on the eve of the
2016 election, the old Alcoa
Corp’s specialised-products
business, Arconic Inc, was the
one most favoured by in-
vestors. Unlike Alcoa’s lum-
bering, costly fleet of aging
smelters, Arconic’s high-tech
products for carmakers and
aerospace companies were
seen as the future. So much
for that. While Arconic still
trades on a higher (if narrow-
ing) price-earnings multiple,

its shares have gained only 31
per cent since the break,
versus a 106 per cent jump at
Alcoa. The underlying prob-
lem in all this is that the pro-
tectionist ~ strategy being
pushed by the White House
has a use-by date.

The happy fate of de-
veloped countries should be
to give up manufacturing
low-margin, commodity
products and move toward
more profitable niches. That's
what Japanese steel makers
are doing.

The strategy being pursued
by some of the large North
American steel makers has
been to play politics as an al-
ternative to innovation. To the
extent they now have their
tariffs, that’s paid off —but the

tepid response of their share .

prices indicates that investors
don’t expect the current situ-
ation to last.. BLOOMBERG

What's the use?

US import tariffs
exclude the main
sources of steel
imports — Canada
and Mexico—and
leave the door
open for other
alliestogeta
passtoo
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‘No direct hit
on exports of
aluminium’ |

PRESS TRUST DF INDIA -
NEW DELHI

The U.8. decision‘to im-
pose 10% tariff on import-
ed aluminium may not
have significant impact on
the Indian aluminium in-
dustry but an indirect im-
pact may be due to in-
creased availability of
export volume for the rest
of the global market, Alu-
minium Association of In-
dia chairman T.K. Chand

said.
Vedanta Ltd. said it ex-
ports about 5%, or

1,00,000 tonnes of its alu-
minium volumes, to the
U.S. Hence, the duties were
not a game changer, said
the firm’s chief sales officer
for aluminium, Jean-Bap-
tiste Lucas. The U.S. has al-
so imposed 25% tariff on
imported steel.
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Easy coal for SMEs

PINAK GHOSH

Calcutta: E-commerce firm
mjunction expects to facilitate
the sale of around 0.9 million
tonnes of coal to micro, small
and medium enterprises
through state-nominated
agencies in Bengal, Maharash-
traand Bihar.

A joint venture firm of SAIL
and Tata Steel, mjunction has
bagged the electronic coal dis-
tribution contract of Bihar
State Mining Corporation to set
up an efficient and transparent
mechanism to distribute coal to
the MSMEs in the state.

It has rolled out similar
frameworks in Bengal and Ma-
harashtra and has facilitated
annual sales of around 0.4 mil-
lion tonnes of coal to MSMEs
through the state nominated
agencies — West Bengal Min-
eral Development and Trading
Corporation and Maharashtra
State Mining Corporation.

SALES PROP

What'’s new

® mjunction has developed
an electronic platform to
supply coal to SMEs in
partnership with state
nominated agencies .

The benefits

m Better price, less cum-
bersome process, zero
dependence on agents

The company now hopes
more states will follow an elec-
tronic distribution process to
supply coal to the MSMEs and
do away with the dependence
on local agents.

. Though the annual coal
consumption cap of small
units has been raised to 10,000
tonnes from 4,200 tonnes by
amending the National Coal
Distribution Policy, the off-
take through this route has

47

not been encouraging.

* In 2016-17, Coal India had
earmarked 7.9 million tonnes
(mt), while actual allocation to
the states was 4.35mt. In 2017-
18, Coal India set aside 8.5mt
and allocation has been

_around 4.9mt.

The MSMEs felt that lifting
coal from the state agencies
were inconvenient and there
were difficulties in booking
the order, delivery and re-
funds. There were also con-
cerns over inflated prices
while sourcing coal through
traders and handling agents.

“It is not that there is a
shortage in coal availability.
But MSMEs often find it a
challenge to procure coal on
account of multiple issues. We
have developed an electronic
distribution algorithm and im-
plemented it in three states by
partnering the state nominat-
ed agencies,” said mjunction
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Short-term outlook mixed for gold

The broader bias will remain positive as
long as prices hold up above $1,300

GURUMURTHY K

It was a volatile week for gold.
The yellow metal surged to a
high of $1,340 per ounce, but
reversed sharply lower, giving
back all the gains. Gold made
a low of $1313 and bounced
from there to close the week
at §1,324 per ounce.

Pressure eases

Uncertainty and fear in the
market after the US President
proposed import tariffs on
aluminium and steel drove
bullion prices higher in the
initial part of the week. But
the decision to exempt coun-
tries like Canada and Mexico
from the tariffs gave a
breather to the market in the
later part of the week.

This triggered a strong
bounce-back in the dollar in-
dex which, in turn, pulled
gold prices lower from the
week’s high of $1,340. The dol-

vJar index reversed higher

from its low of around 89.40
and closed the week at 90.10.
The index has been getting
strong support in the 89.50-
89.40 region. Resistance is at
90.55.

A strong break above it will
take the index higher to 91.2
initially. A further break above
91.2 will then pave the way for
the next targets of 91.8 and 92.
Sucharallyin the dollar index
can keep gold prices under
pressure.

The outlook for the dollar
index will turn negative only
if it declines below 89.40. The
index can then fall to 89 or
88.5 thereafter.

Gold outlook

Support in the $1,310-$1300
zone continues to hold well
for the yellow metal. Global
spot gold ($1,323 per ounce)
bounced on Friday from its
low of around $1313. This
keeps the broader $1300-

$1,370 sideways range intact.
As long as it remains above
$1,310, a rise to test the inter-
mediate resistance at $1,341 is
possible in the near term. A
strong break above this
hurdle will then take the yel-
low metal further higher to-
wards $1,360 and $1,370 — the
upper end of the range.

The outlook will turn negat-
ive for a fall to $1,290 or $1,280
only if gold declines below
$1,300. But such a fall looks
less probable at the moment.

~_"On the domestic front, the
gold futures contract on the
Multi Commodity »
Exchange (MCX)

closed on a

GETTY IMAGES/ISTOCKPHOTO

mixed note last week at
%30,401 per 10 gm. The con-
tract is managing to sustain
above the key support level of
%30,000.

A rally to %30,900 or even
331,200 is possible in the
short term as long as the con-
tract remains above 330,000.
The contract will come under
pressure only if it declines be-
low%30,000.Such a break can
drag it to 329,600 or 329,300
thereafter.

Silver outlook
Global  spot
silver prices

cillating in a

have been os-

narrow range around $16.5
per ounce for more than a
month now. The outlook con-
tinues to remain unclear for
silver.

Abreakout on either side of
the support at $16.25 or the
resistance at $17 will decide
the next trend. Until then it
can remain volatile in the
$16.25-$17 sideways range for
some more time.

A break below $16.25 can
take silver lower to $15.75. On
the other hand, a strong break
above $17 can take silver prices
higher towards $17.5 and
$17.75.

The outlook for the MCX-Sil-
ver futures (¥38,947 per kg)
contract is relatively more
positive than the global
prices. The contract has sup-
port at 338,470. As long as it
sustains above this support,
the possibility is high for it to
rally beyond 39,500, target-
ing 340,000 or even higher
levels. The bullish outlook will
get negated if the contract de-
clines below ¥38,740. Such a
fall can drag it to ¥38,000 or
37,500 thereafter.

MCX Goid

Supports
30,000, ¥29,600
Resistances
¥30,900,¥31,200

MCX Silver
Supports
%38,470 /338,000
Resistances
¥39,500 /340,000
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SHOBHA ROY

ies' Congress (Irefcon). Refract-

As imports from China decline, market
is hotting up for refractory makers

The %6,500-crore domestic

New Delhi,March 11

Considered to be a ‘dying in-
dustry’ till recently, domestic
refractory makers are sud-
denly finding their place un-
der the sun, thanks to Chinese
imports getting pricier.

Earlier, apart from finished
products, nearly 40 per cent of
the raw materials for refract-
ory bricks—such as magnesite,
graphite, fused and calcined
alumina and high grade clays
— were imported from China.
However, with China clamping
down on mining and introdu-
cing stringent pollution con-
trol norms, the supply of raw
materials has been impacted,

This has shifted the focus on
to domestic refractory makers,
said Parmod Sagar, Chairman,
India International Refractor-

ory products are vital in all
high-temperature processes in
the making of metals, cement,
glassand ceramics. The steelin-
dustry is one of the biggest
consumers of  refractory
products, accounting for 60-70
per cent of the total
production.

“Till about a year back re-
fractory was considered a dy-
ing industry, everyone was ig-
noring it. But this China issue
has brought a change in the
way refractory is viewed as a
product for steel and cement
making,” Sagar told Business-
Line recently at an Irefcon con-
ference.

Despite refractory being a
key component for the steel in-
dustry, it has hardly found
mention in the government’s

The Centre should
support the refractory
industry with a better
mining policy, said
Parmod Sagar, Chairman
of Irefcon.

steel policy, he said. According
to Sagar, while the price of re-
fractory products has in-
creased by 30-50 per cent, that
of the raw materials surged by
10-150 per cent across various
categories.

refractory industry, which has
not absorbed any ‘significant’
price hike in the last three to
five years, has managed to pass
it on to its consumers thus far.
However, any further price
hike would be difficult to man-
age, he said.

Funds for R&D

To encourage players to set up
plants in India, the Centre
should focus on supporting
the refractory industry with a
better mining policy,and alloc-
ate funds for research and de-
velopment of raw material in
India, he said.

There is also a need to bring
down import duty on raw ma-
terial for refractory to zero so
as to encourage domestic pro-
duction, he added.
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Comfort cue in economic data

Industry grows
7.5% in January

OUR SPECIAL
CORRESPONDENT

New Delhi: Industrial output
expanded 7.5 per cent in Janu-

ary 2018 against 3.5 per centa

year ago on the back of robust
manufacturing growth cou-
pled with higher off-take of
consumer and capital goods —
raising industry clamour for a
rate cut by the RBI next month
to maintain the growth mo-
mentum. .

Finance ministry officials
said the “trend showed that
the impact of demonetisation
and initial teething problems
with the GST are fading out ...
we expect manufacturing to
recover over the next few
months”.

However, for the nine-
month period of April 2017-
January 2018, industrial pro-
duction grew 4.1 per cent and
manufacturing just 4.3 per
cent.

The Index of Industrial
Production (IIP) had grown at
7.1 per cent in December 2017,
according to data released by
the Central Statistics Office
(CSO) on Monday.

“The IIP data also points
towards signs of economic re-
covery as the negative effect of
the disruptive shocks of last

RISING GRAPH

1IP growth in %

In January

Manufacturing| 2.5 8.7

Mining 8.6( 0.1

Capital goods | -0.6 | 14.6

oemer (i d

Non-durables | 9.6 |10.5

General 35| 75
year appear to be on the wane. could be on track to reap the
However, the momentum of sbenefits of domestic and global

the recovery needs to be sus-
tained through effective im-
plementation of structural
and infra-related reforms,”
said Anis Chakravarty, lead
economist, Deloitte India.
“The strengthening of the
manufacturing sector for the
second month in a row signals
that industry is bouncing back
from GST-related glitches and

growth recovery,” Crisil said.
Manufacturing boost

The IIP growth in January
this year was mainly on ac-
count of an uptick in the man-
ufacturing sector which con-
stitutes 77.63 per cent of the
index. It grew 8.7 per cent dur-
ing the month compared with
2.5 per cent in January 2017.

Capital goods, a barometer
of investments, showed a
sharp increase in output by
14.6 per cent in January 2018,
against a decline of 0.6 per cent
ayear ago.

Consumer non-durables,
which are mainly fast moving
consumer goods, too showed
an increase of 10.5 per cent
against a growth of 9.6 per
cent. Consumer durables
recorded a growth of 8 per cent
against a contraction of 2 per
cent a year ago.

However, the mining sec-
tor saw a flat growth of 0.1 per
cent compared with 8.6 per
cent ayear ago.

Use-based categories

According to the use-based
classification, the growth
rates in January 2018 over
January 2017 are 5.8 per cent
in primary goods, 4.9 per cent
in intermediate goods and 6.8
per cent in infrastructure/
construction goods.

In terms of industries, 16
outof23industry groupsin the
manufacturing sector showed
positive growth during Janu-
ary 2018. ITP grew at 4.1 per
cent in April-January this fis-
cal compared with 5 per cent
in the same period of the previ-
ous financial year.

Retail
inflation
softens

OUR SPECIAL
CORRESPONDENT

New Delhi: Retail inflation
eased for the second straight
month in February but re-
mained above the 4 per cent
medium-term target of the
RBI, strengthening views it
will hold rates steady at its
April meeting rather than
raise them.

India’s measure of con-
sumer price inflation on an an-
nual basis, the CPI index,
eased to 4.44 per cent in Febru-
ary, data released by the min-
istry of statistics showed on
Monday.

January saw consumer in-
flation of 5.1 per cent, tad
lower than the December fig-
ure of 5.2 per cent, which was
the highest rate in 17 months.

In February 2017, however,
it was 3.65 per cent, while in
November it was 4.88 per cent.

Consumer food prices rose
3.26 per cent in February, com-

Retail inflation in % “
in2018 | [ETH |
Vegetables [26.97|17.5
Fruits 6.24|4.80
Transport 1.97(2.39
Fuel/power 7.73| 6.80
Foodindex | 4.70|3.26
General f
iitdex 5.07|4.44 ‘ |
pared with 4.70 per cent in Jan-

uary, as prices of pulses fell
more than 17 per cent from a

' year earlier.

Fuel and light inflation
stood at 6.8 per cent, compared
with 7.58 per cent in January,
while housing inflation stood
at 8.28 per cent, from 8.33 |
per cent in the prekus |
month. |

“The sharp dip in retail in-
flation in February 2018 has |
reinforced our expectation
that the MPC would keep the
repo rate unchanged in the up-
coming policy review in April
2018, which may prompt a fur-
ther easing of‘bond yields in
the immediaté term,” Aditi
Nayar, principal economist
with Icra, said.

1
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THErecent decnsxon ofthe Union
Government to open up the coal
sector for private entities forcom-
mercial mining appears tp have
been not going down well with
¢ theIndian National Mineworkers
Federation (INMF) astheWorking
Committee of the INTUC-affili-
ated body called an emergency
meeting on Monday at Asansol
to discuss the issue.
TheWorking Committee mem-
bers analysed the situation aris-
ing out of Prime Minister
NarendraModi -led Government
decision taken on February 20,
2018through Cabinet Committee
of Economic Affairs (CCEA).
The meeting was presided over
by Rajendra Prasad Singh,
President of INMF (INTU C), oth-

manentinviteesincludingRamen
Pandey, President of WBPNTUC.

The four CTUs, i.e. BMS,
AITUC, CITU and HMS through
their meeting at New Delhi on
March 4, 2018 convened without

Q office-b per-

consultingRajendra Prasad Singh

have issued a joint press state-
ment to go for a one-day strike
on April 16, 2018 in coal indus-
try of the country.

Interestingly, the four CTUs
have notissued any notice to the
Government of India / MOC /

CIL/so far.Inthemeanwhile, after
deliberations, it has been unan-
imously decided by INMF
(INTUC) Working Committee
thatINMF-INTUCnotonlycon-
demned the decision but also
said that the decision of nation-

'INMF to protest prlvate commerclal mining of coal

alisation of coal mines in 1972 -
73 by the then Prime Minister
IndiraGandhiwas beingreversed
asCILand SCCLwoulddieindue
course if cheap coal is mined by
private companies through
unsafe/sl mining gl
contractor labour with meagre
wages and no social security
safety net.

It also said that the affili-
ates/members of INMF (INTUC)
will bear ‘Black Badge' on April
16, 2018 as a mark of protest but
attend their duties to produce
coal to double the coal produc-
tion. Further the Working
Committee decided to constitute
a Steering Committee of
Federation whichwillapprisethe
INTUC leadership including its
President Dr G Sanjeeva Reddy
as BMS is not part of Joint Action
Committee (JAC) of CTUS at

national-level alleging that it
always walks out from strike ats
the last moment.

The Steering Committee also
decidedto meetandappraise the;
Congress leadership particular-, |
ly Sonia Gandhi and newly elect-
ed Congress President Rahul:
Gandhi to muster political sup:~
port in and outside Parliament, -
both in Lok Sabha and
Rajya Sabha. :

After completing the exercis-
es, an urgent meeting of INMF
Steering Committee has been
convenedatINTUCHead Quarter
at 4, Bhai Veer Singh Marg on
April 19, 2018 at 11.30 am to dis *
cuss and decide future course of«
action. President Rajendra Prasad’
Singh, Secretary General, $ Q
Zama, General Secretary and:
others were present on the
occasion.

&
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'ACC, Ambuja Cements

to enter into master
supply agreement

NEW DELHI, Mar 12 (PTI)

HAVING puttheirmergeronhold,
ACC Ltd and Ambuja Cements -
the two Indian units of
LafargeHolcim - on Monday said
theyplanned to enterinto a‘mas-
ter supply agreement’ with each
other. Both the companies have
soughtapproval from their share-
holders to “enter into, execute
and deliver the master supply
agreement” with each other, they
said in separate regulatory fil-
ings. The agreement is for sup-
ply of cement, clinker and raw
materials such as fuels, fly ash,
slagand gypsum. Thiswould also
include spare parts.

“Each individual contract/
arrangement/transaction shall
be carried outbyway of purchase
order based on the requirement
of the company,” it added.

According to the pricing for-
mula, for cement theywould pro-
vide discount of 5 per cent to
each other on their average net
selling price.

On May 5 last year, ACC and
AmbujaCementshad announced
to explore merger. However, on
February 26, theyinformedstock
exchanges that they were notpro-
ceeding with the plan.

“On the basis of a compre-
hensive evaluation carried out

_byboththespecial committeeand

Board of Directors of the com-
pany, the board is of the opinion
that there are at present certain
constraints in implementing a
merger between the company
and Ambuja Cements,” ACChad
said in a filing to BSE. ACC has a
cement capacity of 33.5 million

tonneswhile Ambujahasacapac-

ity of 29.65 million tonnes.

#

‘Goaallows iron ore
extraction till March 15

I
|
{

PRESS TRUST OF INDIA
Panaji, March 12 s 9
Tweaking its previous order,
the Goa Mines and Geology
department on Tuesday al-
lowed lease-ewners to con-
tinue extracting ‘iron ore
from different mining leases
till March 15, an official said.

In a notification issued
earlier in the wake of a Su-
preme Court order, the de-
partment had sought closure
of tapping fresh minerals
from March 13 onwards.

In its order dated February
7, the apex court quashed 88
mining leases in Goa and
asked them to stop extrac-
tion of ore from March 15
onwards.

However, the department
toda s said the lease holders

can continue extraction of
ore till 7 pm of March 15.

Director of Mines
Prasanna Acharya said lease-
holders had met him and re-
quested the extraction of ore
be allowed till March 15 ac-
cording to the Supreme
Court order.

“Modifying earlier instruc-
tions, the lease holders are
now allowed to continue
their mining operations of
extraction till March 15 un-
der the supervision of Re-
gional Controller of Mines,
Indian Bureau of Mines, Mar-
gao,” according to the latest
order.

The State government will
allow transportation of ore
from the mining leases till 7
pm of March 15, it said.
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its Mumbai branches in fa-

RBI disallows hedging of price risk
in gold, gems and precious stones

- The RBI said the revised dir-

| revised

Mumbai, March 12
The Reserve Bank of India has
its directions * on
‘Hedging of * Commaodity
Price Risk and Freight Risk in
Overseas Markets’, whereby
it has excluded gold, gems
and precious stones from the
list of commodities whose
price risk can be hedged.
This development comes
in the backdrop of the
12,g00-crore letter of under-
taking (LoU) scam at Punjab
National Bank involving
fraudulent issue of LoUs by a

| couple of officials in one of

vour of companies in the
gemsand jewellery trade.
Hedging is the activity of
undertaking a derivative
transaction to reduce an iden-
tifiable and measurable risk.
Under the new directions,
commodities whose price risk
can be hedged in the case of
direct exposure include all
commodities except gold,
gems and precious stones.
Commodities whose price
risk can be hedged in the case
of indirect exposure are: alu-
minum, copper, lead, zinc,
nickel, and tin. .

ections shall come into force
from April 1,2018.
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Unions to protest commercial mining

CIL, SCCL coal workers plan to strike'work on April 16; INTUC unit not to join

INDRANI DUTTA
KOLKATA
Four trade unions have an-
nounced their decision to
observe a day’s strike on
April 16, 2018 to protest
against commercial mining
of coal. The notice was
served on Tuesday by the
Bharatiya Mazdoor Sangh,
the All India Trade Union
Congress, the Hind Mazdoor
Sabha and the Centre of In-
dian Trade Unions. :
The Indian National Trade
Union Congress (INTUC) will
not be part of the agitation,
but would work on doubling
production, athough they
are opposed to commercial
mining.

‘Notice served’
Ramendra Kumar, general
secretary of the AITUC-affi-
liated Indian Mine Workers
Federation said that the

Alarm bells: Coal India and Singareni Collieries will die in due
course if coal is mined by private firms, says INMF. =reuTers

Strike notice had been
served on the Coal Secretary
on March 13. “As the govern-
ment is unwilling to recon-
sider the decision of com-
mercial coal mining, we have
no other option except to go
on strike,” the unions said in

the notice.

Public sector Coal India
Ltd. (CIL) and the joint sec-
tor Singareni Collieries Com-
pany Ltd. (held by the
Centre and the Andhra Pra-
desh government) would
come under the strike pur-
view. About 2.9 lakh workers
of CIL and 50,000 workers

of SCCL were likely to be co-
vered by the strike, Mr. Ku-
mar said. g

The INTUC said it con- .
demned the NDA govern-
ment’s decision to allow
commercial mining to priv-
ate companies using the rele-
vant clauses of the Coal
Mines Special Provision Act,
2015. “This meant that the
decision of coal nationalisa-
tion was being reversed as
CIL and SCCL will die in due
course if cheap coal is mined
by private companies °
through slaughter-mining,”
the INTUC-affiliated Indian
National Mineworkers Fed-
eration said in a press re-
lease. R.K. Chib, vice-presi-
dent of the Indian National
Mine Workers Federation
said that the INMF would not
participate in strike, but its
members would wear black
badges to work.

THE HITAVADA
DATE: 14/3/2018 P.N.11

director

Vedanta appoints
U K Sinha as
independent

NEW DELHI, Mar 13 (PTI)

METALS and mining giant
Vedanta on Tuesday said

that it had appointed former
SEBI Chairman, U K Sinha
as an independent director
on the company’s Board.
“The appointment of U K
Sinha as an additional non-
executive independent
director on the Board for a
fixed term from March 13,
2018 till August 10, 2021 (on
regommendation of nomi-
ndtion and renumeration
cammittee) to hold office till
the ensuing AGM of the ~
company,” Vedanta said in a
filing to the BSE.
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ArcelorMittal mullsanew plant

in Paradip if it bags Essar Steel

SURESH P IYENGAR

THOMAS K THOMAS

Mumbai, March 14

ArcelorMittal, the world’s
largest steel company, is confid-
ent of not only turning around
the stressed asset of Essar Steel,
but will also explore setting up
a new steel plant closer to the
company’s current pellet unit
at Paradip in Odisha.

“We can set up a steel manu-
facturing unit near Essar Steel’s
pellet plant at Paradip. We have
a long-term aspiration to signi-
ficantly grow the asset and
partner the government’s vis-
ion to grow steel capacity in In-
dia to 300 million tonnes,”
Aditya Mittal, President, Ar-
celorMittal, told BusinessLine
over phone from his London of-
fice.

Aditya is the son of Ar-
celorMittal promoter Lakshmi
Mittal.

Essar Steel is currently oper-
ating at about'5 million tonne,

which can be expanded to 8.5
million tonnes, and efficiency
can be improved further before
reaching the installed 10 mil-
lion tonnes, he added.

Added advantage

There is also scope for efficiency
improvement in downstream
pipe and plate mills.

The pellet plant at Paradip
and Visakhapatnam is an added
advantage.

When asked as to why Ar-
celorMittal did not bid for
other steel assets such as
Bhushan Steel, Mittal said that
he personally visited both
Bhushan Steel and Essar Steel
and the bidders' involvement
required to turnaround Essar
Steel is more compared to that
of the other company.

“But actually that’s
strength,” he said.

Luxembourg-headquartered
ArcelorMittal is engaged in a
pitched battle with Russia’s VIB

our

Aditya Mittal, President,
ArcelorMittal

Captial to take over Essar Steel
even though questions are be-
ing raised on the eligibility of
both the companies.

ArcelorMittal had to sell-off
its stake in bankrupt Uttam
Galva Steél'to qualify for Essar
Steel bidding.

VIB, on the other hand, has
inserted an option in its bid-
ding documents to ease out
one of its partners Rewant Ruia,
son of Essar Steel promoter
Ravi Ruia, if need be.

\

Mittal said: “We are fully eli- \‘\
gible for the Essar Steel bid-
ding. We have an investment
grade rating that is similar to
that of India’s sovereign rating.
Two months back, we even
raised a five-year bond at 0.95
per cent coupon.”

Nippon Steel venture

Asked on the need for joint ven-
ture with Nippon Steel, Mittal
said a partner like Nippon Steel
can add value as they can bring

additional technology, new
products and  improved
efficiency.

“Moreover, it means that auto
companies who have approved
ArcelorMittal or Nippon Steel
as their preferred supplier glob-
ally can start purchasing from
Essar Steel India after the re-
structuring. It will provide a
greater number of ready-made
customers so it’s very much to
the benefit of Essar Steel,” he
said.
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